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THE STATE OF THE CREDIT AND FINANCE COMPANIES. 


THERE can be no question that the credit and finance com- 
panies will have their day of trial like every other monetary 
institution. That they have approached that period at present 
there nevertheless seems reason to doubt. Their establishment 
has been so recent, their operations are as yet so limited, and 
their connexion has not extended far enough to have brought 
about them the elements of danger from which they must sooner 
or later suffer. Had the public been satisfied to support two or 
three establishments of the kind, and to have opposed the 
organization of the various imitative projects which have been 
foisted on the market, we might have escaped much of the 
peril to which we shall shortly be exposed. 

But it has been in finance and credit companies the same as 
in everything else. The first, second, and third institutions 
when formed were severally readily supported, and they 
were followed by a host of second and third-rate enterprises, 
which came upon the market sustained by persons of doubtful 
reputation, the shares being worked to a premium through 
the movements now so common at the Stock Exchange. 
The effect of this has been to raise a competition in business 
among them which may be carried to a dangerous extent ; and 
since in some instances the doubtful principle has been intro- 
duced of putting afloat acceptances, the credit of these establish- 
ments may be interfered with when it is least anticipated. The 
position of the majority of the companies is at present strong 
and unimpaired, but the directors and managers should be very 
cautious, because in times like the present, when the financial 
horizon is cloudy, the break down of one of them would create 
panic and depression. 
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Like banks, upon the business ground of which they have 
closely impinged, they possess very delicate relations; and if 
they have secured a fair share of banking profit, they also 
largely represent banking responsibility. We have seen only 
recently the consequence of the Leeds Banking Company, through 
mismanagement, getting out of their depth ; and it will be quite 
possible for the second and third-rate finance and credit com- 
panies to get into a muddle before they know where they are. 
It will be very prudent for the best of these establishments 
either to abandon or curtail the principle of sending their paper 
into the market, because their capital and deposits should enable 
them to do a satisfactory, remunerative business without such a 
questionable expedient. Already it has been found necessary to 
check its circulation; many of the joint-stock and private 
banks, when it is offered, hesitating to pass it, except it bears on 
the face of it a recognized and legitimate transaction. 

The credit and finance companies, of course, have taken 
advantage of this, and assert that the reason of the’ proceed- 
ing is to be found in the jealousy of the banks at their 
success and progress. There may be some truth in this, but 
there is, no doubt, more truth in the desire of the Lombard 
Street and other houses to avoid the accumulation of bills 
in their portfolios, which are filled to almost overflowing. 
The bankers themselves are suffering from one of the keenest 
competitions which ever existed, and this state of things will 
continue till the next few weeks have passed and revealed the 
results of the last half-year’s operations. Dividends and re- 
serves surely should be good with rates of discount ranging 
from 9 per cent. and upwards, and it would be unreasonable to 
suppose, save in cases where losses have been made through 
mercantile failures, that banks have been transacting other 
than a very encouraging business. 

If this rule holds with regard to banks, it will also certainly 
be found to apply to credit and finance companies. They, 
indeed, have the opportunity of enforcing even higher terms 
than banks in the arrangements of their transactions ; and from 
what is currently reported they look with great astuteness at 
the security. One source of profit which has latterly dimi- 
nished is that associated with the introduction of loans and 
public companies. The fever heat having subsided, and the 
market being no longer in condition to receive an accession of 
stocks or shares, the large pecuniary fees paid—all profit and 
no risk—will be absent from the accounts. In this respect 
even the best of these companies must show a decrease-of hard 
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sterling revenue, and the public will therefore be prepared to 
trace changes such as are now indicated. 

But if their great days of prosperity in this particular have 
almost ended, steady perseverance will enable the directors and 
managers to develop other sources which will bring in busi- 
ness, and retrieve, if not the whole, the greater proportion of 
those extraneous supplies which have been lost. What we wish 
to impress strongly upon the superintending heads of these 
establishments is, the desirableness of strengthening their posi- 
tion by capital, and not by the issue of paper, since the latter 
will give them very little support, either in a period of difficulty 
or when they have any long arrangements to conclude. If 
they adopt this principle, and they can do so without strong 
pressure upon the shareholders, they will in a year or two be 
placed above all suspicion, and the principal ones will stand as 
firm as any of the banks. 

While admitting, however, that the chief of the institutions 
are most satisfactorily conducted, and that they will in the 
course of time be great and powerful auxiliaries in the financial 
world, we must not forget that there are two or three which 
possess small claims to attention. They have been started by 
speculative cliques, more with the view of self-aggrandisement 
and personal profit than any development of a principle. They 
are conducted by individuals who have neither banking nor 
financial experience to guide them, and who may be considered 
in almost every respect out of the pale of business, either in 
Lombard Street, Cornhill, or elsewhere. It is to the progress 
of these institutions we look with fear and trembling, and to 
the effect that may be produced by the accounts of these insti- 
tutions when they are published a year or two hence. 

Within the last few days we have seen the consequences of 
blind and sudden fright in the markets for bank, finance, and 
credit shares, when in reality there has been little or no cause 
for apprehension, except in the imagination of the principal 
operators for the fall. If so great a depreciation can be en- 
tailed by the mere working of a few speculative dealings, how 
much greater would be the excitement should one or two of 
these establishments succumb and involve their proprietors. 
Then we should have the cry of bad management, share rigging, 
and widow and orphan spoliation, raised with a vengeance, but 
as usual when the mischief was perpetrated. And yet we 
should not feel in the least surprised to have to record such a 


catastrophe some day, when sufficient time has elapsed for these 
bubbles to burst. 


——--—_---—— > —— 








916 


THE DISCUSSION AT THE BANK COURT. 


Tue half-yearly court of the Bank, which has just been held, 
has proved more important than was generally anticipated. 
The proceedings will be found at length elsewhere ; but they 
deserve a short comment in this part of the Magazine. No 
doubt, as the Governor truly remarked, we are in the midst of 
“ troublous times,”’ and that we shall have to pass through more 
difficulties before we can expect to get into smooth water. 
Every evidence is afforded of this state of things by the events 
of the past month, and from the condition of business both at 
Liverpool and Manchester. The accounts from those seats of 
trade are anything but encouraging; and it may be supposed 
that if a further fall shall take place in cotton at Liverpool, 
the consequences will prove more serious than at present. The 
failure of the Leeds Banking Company, and the lesson it fur- 
nishes of the way in which banking competition is carried out, 
makes individuals almost shudder at the system pursued. It is 
easy to understand why Bank-stock proprietors were a little 
stimulated to create discussion at the recent court, and why a 
variety of questions were put to the Governor in connection 
with the position of the money market, the working of the 
charter, and the allowance of interest on deposits. The recent 
administration of the Bank has been most satisfactory, and the 
Governor and the directors deserve the thanks of the financial 
and mercantile community for having so ordered the machinery 
of the Act as to render its operation as little obnoxious as pos- 
sible. The Governor of the Bank, as it was presumed he would, 
has declared in favour of the Act; but though we may not 
altogether support him in this view, we are bound to say that 
in superintending the affairs of the institution he has shown 
himself a skilful financier and an able president. His address 
at the court on the subjects brought under notice, and the replies 
furnished to the interrogatories put, have elicited warm com- 
mendation, and there appears to be a hope that Bank of England 
meetings will in future be alittle more animated than they have 
hitherto proved. We urge again, as we have urged before, a 
revival of discussion at these meetings, so that the proprietors 
may elicit something like information, and not be satisfied to 
retire with the simple details of profit and loss, the condition 
of the “rest,’? and the date when the dividends will be dis- 
bursed. 











917 


HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. VIII. 


Mr. Mapison was inaugurated President on the 4th March, 
1809. The first session of Congress lasted five weeks, and the 
only important measure passed was the continuance of the Non- 
Intercourse Act. The war between France and England dis- 
turbed the foreign relations of the United States. The Berlin 
and Milan decrees issued by Napoleon, and the British orders 
in Council, threatened to check American exports and decrease 
imports, to the impoverishment of revenue, and the general de- 
rangement of the finances. England had always looked on 
America as a growing market for her manufactures, and with 
that policy in view desired her continuance in an agricultural 
condition ; but as her customary supplies no longer reached the 
transatlantic ports, the Americans were compelled to manu- 
facture for themselves, and the protective policy of General 
Hamilton found an advocate in Mr. Madison. In his message 
of 1810, the President, in reference to native manufactures, 
observed : “ How far it may be expedient to guard the infancy 
of this improvement in the distribution of labour by regula- 
tions of the commercial tariff, is a subject which cannot fail to 
suggest itself to your patriotic reflections.”? He also hinted at 
protecting American shipping. “The failure of equality and 
reciprocity,’’ he remarked, “ in the existing regulations on this 
subject operates, in our ports, as a premium to foreign compe- 
titors.”’ The law required that three millions seven hundred 
and fifty thousand dollars of the principal of the debt should 
be paid at the close of the year 1810, and to that amount a 
fresh loan had been authorized and negotiated ; but on closer 
examination of the state of the treasury, it was reduced to two 
millions seven hundred and fifty thousand dollars ; but the fact 
showed conclusively that the prosperity of the country had 
received a check. - the following year the revenue recovered 
itself, for five millions of the loan were paid off without a loan, 
and what had been borrowed in 1810 was reimbursed. On the 
18th June, 1812, the United States declared war against 
England, and eleven millions of dollars were borrowed. The 
financial aspect was now completely changed. 

The circumstances narrated under the administration of Mr. 
Jefferson were of so threatening a character that all men of 
foresight were convinced in his time that hostilities were merely 
postponed. In April, 1810, Mr. Erskine, the British Minister 
at Washington, communicated to the Government of the United 
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States that he was authorized to make reparation for the Chesa- 
peake affair, and further to declare that Great Britain would 
repeal the orders in Council, so far as regarded the United 
States, if the President would renew commercial intercourse 
with Great Britain. The President accepted the proposed 
terms, and issued a proclamation to that effect; but Great 
Britain refused to ratify the overtures of Mr. Erskine. Con- 
sequently the Non-Intercourse Act was revived. 

In the early part of the year 1810 the French decree of 
Rambouillet was made known. It was alleged to have been 
promulgated in retaliation for the Non-Intercourse Act. It 
ordered all American vessels which, since the 20th March, 
1808, had entered any French port in Europe, or the ports of 
any French colony, or any country occupied by the French, or 
which should hereafter enter, liable to be sold for the benefit 
of the national treasury of France. 

In passing the Non-Intercourse Act it had been provided 
that if England would repeal the orders in Council, or France 
her Berlin and Milan decrees, that intercourse should be re- 
newed with either repealing country. In August, 1810, the 
French Government intimated to the American Minister at 
Paris, that the Berlin and Milan decrees would cease to have 
effect in the November following. On this there was another 
Presidential proclamation declaring the French decrees were to 
be revoked ; but the promise was not fulfilled, nor, indeed, was 
it ever contemplated. In March, 1811, the French Emperor 
declared that “the decrees of Berlin and Milan were funda- 
mental laws of the empire.” France continued to seize and 
sequestrate American vessels. 

The policy of France and England proved highly detrimental 
to the commerce of the United States, and necessarily to the 
finances. Want of imports impoverished the Customs receipts. 
France communicated its firm determination to the Washington 
Government that the Berlin and Milan decrees would be rigo- 
rously enforced until the English orders in Council were re- 
pealed. This threat by Napoleon, coupled with the vexatious 
conduct of England, and specially its impressment of American 
sailors, induced America to declare war against Great Britain 
on the 18th June, 1812. Congress appropriated funds for 
increasing the navy, and, for the first time in American history, 
a regular standing army was raised. Measures were also 
adopted for placing the militia of the several states in such 
efficiency that they could be called into active service at a 
moment’s warning. Mr. Madison himself was personally dis- 
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inclined for war, but public opinion was not pacific ; for though 
the capitalists of the eastern states, chiefly interested in ship- 
ping, desired peace, war was popular in the middle and southern 
states. As Government had determined to carry it on without 
the imposition of taxes, there was no other alternative but to 
borrow or contract loans; and this conciliated those who had 
money to lend. The final consequence was the suspension of 
specie payments ; a subject which will require a separate con- 
sideration in connection with the banking system. 

England was not willing to draw the sword. Mr. Russell, 
the English Minister at Washington, made a vain attempt at 
armistice till disputes could be adjusted, when he quitted the 
country. However, the British orders in Council were repealed 
on the 23rd June, 1812 ; so that this immediate cause of quarrel 
was removed within one week after the declaration of war ; but 
of course the act of England could not have been known in 
America within the lapse of five days. As soon as the news 
arrived, it was hoped that hostilities might have been averted ; 
and, indeed, Admiral Warren, who commanded the English 
fleet on the American coast, opened a negotiation to that effect 
with the United States Government. Mr. Madison made it a 
condition that Great Britain should surrender her claim of im- 
pressment,—clearly derived from power, not from justice, and 
therefore not a moral right ; but the demand was rejected ; and 
this became the real cause of the war of 1812. It would be 
quite foreign to the purpose we have in view to enter into the 
details of the conflict which continued till the 24th of Decem- 
ber, 1814, when peace was signed: we shall confine ourselves 
to tracing its effects on the finances of America, as these were 
influenced by its trade, commerce, manufactures, and banking, 
in all of which this war forms a distinctive epoch; for being 
cut off from her accustomed sources of supply, America was 
compelled to develope her native resources, and, in her bound- 
less territory, comprising almost every climate, she possessed 
an ample store of raw material, as various as inexhaustible. To 
turn these to account—to make her feel her own strength, and 
to add industrial to political independence—were among the 
compensations which ultimately indemnified the young republic 
for the calamities of war. To give fulness and clearness to the 
following exposition, it is necessary to sketch a general outline 
of the more prominent capabilities of the country, not simply 
from the date of Mr. Madison’s administration, but from the 
beginnings of the colonial history. 

The staples of American industry may be classified under 
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four leading divisions,—agriculture, the forest, the sea, and 
manufactures ; and we propose to consider them under these 
separate heads. Speaking, however, in general terms of the 
whole territory, it may be stated that in 1789 the northern 
division was rich in pasturage. In the middle and western 
regions the soil was adapted to all the varieties of corn; in the 
south, rice, cotton, sugar, and tobacco grew abundantly, and 
the quality of those products was excellent. In a country con- 
stantly advancing in its industrial pursuits, through the recla- 
mation of new lands, hitherto waste but eminently susceptive 
of culture, and where capital is apt to be transferred from old 
to fresh channels, it is impossible to fix any relative scale of 
agricultural produce in various states for any lengthened period. 
Passing from the original thirteen states to the outlying and 
unsettled lands, we have seen the rules and conditions on which 
they acquired political existence as a district, next as a territory, 
and finally as a state. These changes, following the increase of 
population, brought new fields of production into competition 
with those first devoted to agriculture. Railways and canals 
produced a similar result. Thus, the opening of the Erie canal, 
though not completed till the year 1825, deprived eastern New 
York and Pennsylvania of their early superiority as wheat- 
growing countries, by bringing into the market the produce of 
the lands of western New York, which, owing to cheaper cost 
and cheaper transit, were enabled to undersell those in the 
valley of the Mohawk. Ohio next gained the ascendancy. 
Afterwards the culture travelled to Michigan, and the northern 
parts of Indiana, Illinois, and Wisconsin. The movement has 
progressed, and now the American Ceres is seated on a double 
throne at Buffalo and Chicago. These revolutions of the plough 
are always. disturbing the local stability of American agriculture, 
constantly tempted to migrate in new directions ; and this was 
more remarkably the case in the earlier stages of transatlantic 
history. 

When Jacques Cartier, the French explorer, penetrated into. 
the interior of Canada, in 1535, the native Indian tribes culti- 
vated corn, peas, beans, and tobacco, which were indigenous 
products of the soil. Charlevoix, who, in 1620, passed through 
the lake country, in describing the lands bordering on the 
Detroit, says, “They are not equally proper for every sort of 
grain, but most of them are of wonderful fertility, and I have 
known some produce good wheat for eighteen years without any 
manure ; and besides, all of them are proper for some particular 
use.” The culture of wheat was diligently attended to by the 
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early colonists, and, according to Mr. James Lanman, before the 
Revolution, the export of that cereal was large, for he calculated 
that, in 1780, grain was exported to the extent of 751,240 bushels, 
and 45,868 tons of flour and bread ; the whole valued at 2,861,190 
dollars, The West Indies, Spain, Portugal, and Great Britain 
were the principal foreign markets. In the earliest times of 
Awerican colonization ardent spirits were extracted from Indian 
corn and rye. Much attention was bestowed on rearing horses 
and cattle. The art and practice of fattening stock had so 
much improved that, in 1791, 627,971 barrels of beef, and 27,781 
of pork were exported. In 1802 the first merino sheep were 
imported by Colonel Humphreys of Connecticut, and by Chan- 
cellor Livingstone of New York. At a later date their ex- 
ample was followed by agricultural companies in Ohio and 
Kentucky ; but it was not till 1824 that the breed of Saxony 
sheep was introduced. Tennessee and Ohio soon became famous 
for their immense herds of swine. 

Tobacco was one of the earliest staples of American agricul- 
ture. Sir Walter Raleigh found it growing wild on the shores 
of the South, and cultured by the Indians. In 1584 he intro- 
duced it into England. To encourage its growth in the American 
colonies its growth in England was prohibited ; the sole object 
of this restriction was to increase the revenue of the Crown, for 
tobacco became a royal monopoly in 1624, Before the Revolu- 
tion it constituted one-third of the value of American colonial 
exports, being estimated at 4,000,000 dollars. 

Rice was the staple of South Carolina. Its introduction into 
the colony is curious, as recorded in Ramsay’s history of that 
province, Landgrave Thomas Smith, who had resided in Mada- 
gascar, observed that rice grew luxuriously in the wet and low 
grounds of that island. In 1603 he became governor of South 
Carolina. While he held that office a vessel arrived from Mada- 
gascar, driven out of her course by stress of weather. The 
captain landed, and proved to be an old acquaintance of Smith, 
who obtained trom the cook a bag of rice. The grain was sown 
in the governor’s garden: it yielded abundantly, and was dis- 
tributed among several cultivators. The experiment was every- 
where successful. So highly was this product valued in England 
that an Act of Parliament, passed in 1706, confined its export 
to the mother country ; but its restrictive provisions were re- 
laxed in 1730..; 

According to Henriques, a Roman Catholic priest who sailed 
down the Mississippi in the year 1650, the banks of that river 
were covered with sugar-canes ; but had this been the case the 
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canes must not be mistaken for indigenous plants. The true 
opinion appears to be that they must have been brought from 
St. Domingo, in which island the cane had flourished for one 
hundred and twenty years before the voyage of Henriques. 
Sugar is now extensively cultivated in Louisiana. Indigo was 
produced at an early period in Georgia and in South Carolina, 
but its culture was subsequently superseded by cotton, as a more 
profitable article. 

Cotton plants are discovered in a wild state both in the old 
world and in the new. Ancient writers notice that they are 
indigenous in India. Linen, found in the tombs of Peru, is 
evidence of its growth in that country, since it could not have 
been derived from eastern intercourse. When the Spaniards 
first landed in Mexico they found it there flourishing in perfec- 
tion. It formed the chief article of dress among the natives. 
“« Of cotton,” writes the Abbé Clavigero, “the Mexicans made 
large webs, as delicate and as fine as those of Holland. They 
wore thin cloth of different figures and colours representing 
different animals and flowers. Of feathers interwoven with 
cotton they made mantles and bed-curtains, carpets, gowns, and 
other things, not less soft than beautiful. With cotton, also, 
they interwove the finest hair from the belly of rabbits and hares, 
after having spun it into thread. Of this they made most beau- 
tiful fabrics ; particularly winter waistcoats for the nobles.” 

Cotton grew wild in Hispaniola, in the West Indies, and in 
Brazil, in which last country it was used for beds at an early 
date. Among American colonists it seems to have been first 
noticed by Dr. Hewatt, in his account of South Carolina, 
printed in 1719; but he only remarks that “the climate and 
soil of the province were favourable to the culture of cotton.’ 
In 1775 the first provincial Congress of South Carolina recom- 
mended the inhabitants of that section of the country to grow 
it as an article of commerce; but the advice was disregarded. 
In Georgia it first began to be cultivated in gardens and small 
fields on a very limited scale, and South Carolina imitated the 
example. Mr. Tench Coxe, to whose practical sagacity American 
manufactures were largely indebted, strongly urged extended 
culture ; and the policy of the measure was debated in a public 
consultation held at Annapolis, in Maryland, in 1786. From 
that date its value was properly appreciated. Mr. Lanman 
gives the following account of the introduction of that superior 
variety of the plant called “ sea-island’’ cotton :— 

“ Patrick Walsh, formerly a planter in Havannah, having 
settled in Kingston, Jamaica, to which place he had removed 
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from the Bahama Islands, there met an old friend established 
with his family and negroes. Being in a depressed condition, 
the friend applied to Walsh for advice regarding the steps he 
ought to take for the employment of his slaves. He was told 
that some of the outer islands of Georgia presented an opening, 
and that he might with advantage place himself on that point, 
and devote himself to-planting provisions until fortunate cir- 
cumstances should occur. That advice was neglected, and he 
finally concluded to establish himself in the Bahamas, and 
there engage in planting cotton. He had been strongly warned 
against the attempt; but, after some delay, repaired to his 
selected destination. Soon, discouraged with his prospects, he 
was led to proceed to Georgia, in accordance with the former 
‘suggestion of his friend. Having established himself in that 
state he received from Walsh in the spring of 1768 several 
packages of seed from Jamaica, and, among other kinds, three 
large sacks of Pernambuco cotton seed. No use, however, 
seems to have been made of those seeds until three years after, 
or in 1789, when the sacks, being required for gathering in 
other provisions, were emptied and their contents thrown upon 
a neighbouring dunghill. The season being wet a great 
number of plants were found covering the spot during the 
spring. The plants being carefully drawn out were planted on 
a tract of two acres, and throve beyond his most ardent anti- 
cipations. He was induced to renew the experiment by planting 
more, and exercised all his ingenuity, not only in extending the 
culture but in cleansing the crop. From that raised in 1789 
he succeeded in gathering several tons of clean cotton. To 
that fact may traced the introduction of sea-island cotton into 
the United States.”” About the same time the uplund or bowed 
Georgia was successfully introduced and cultivated to a con- 
siderable extent, and from that period cotton became the great 
staple of Southern agriculture. In 1770 there were shipped 
from New York to Liverpool only three bales; four from Vir- 
ginia and Maryland, and three from South Carolina. In 1784, 
the year after the treaty which closed the revolutionary war, a 
vessel carrying eight bales of cotton from the United States to 
Liverpool was seized in that port, on the ground that so large a 
quantity in a single vessel could not be the produce of the 
United States, so humble were the beginnings of the trade. 
In truth, from 1770 to 1792 there was no indication of the 
tendency to that vastness of production which has since been 
witnessed, nor did any one suspect that it would perpetuate 
slavery or finally disrupt the Union. 
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It is to Eli Witney, a native of Westborough, in the state 
of Massachusetts, that the cotton trade is chiefly indebted, for 
his ingenious invention of the gin completely revolutionised 
this department of industry. The difficulty was to separate 
the clean staple from the seed. Unless this had been conquered 
the culture would have been useless, for by the unaided hand 
a man could only separate or cleanse one pound weight by a 
whole day’s labour ; but this clever mechanic, who had gra- 
duated at Yale College, contrived a machine which by the 
labour of one man prepared three hundred pounds of cotton 
for the market in one day. In common with most of the bene- 
factors of mankind he experienced public ingratitude. His 
dwelling was invaded in the night, and his models were stolen ; 
these were imitated before he had legally secured his patent. 
These outrages were perpetrated in the state of Georgia. How- 
ever, the legislature of South Carolina made him some com- 
pensation for the injustice he had received, and so did that of 
North Carolina. Subsequently, Tennessee acted generously 
towards this persecuted son of genius. The cotton-gin is the 
enduring monument of his fame, and tens of thousands of 
families in America and Europe owe their wealth and position 
to Eli Whitney, though they may be ignorant of his name. 


(To be continued.) 
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REFLECTIONS ON THE BANK ACTS OF 1844-5. 
(From a Correspondent.) 


For several years the questions arising out of the Acts of Parliament 
passed in the years 1844 aud 1845, for regulating the Bank Note Cir- 
culation of this country, have been regarded by the public with com-. 
parative indifference ; but within the last few months some symptoms 
of a reviving interest have been apparent. 

This may partly be attributed to a series of alarmist articles which 
have appeared in that supposed leader of opinion, the 7’imes, the writers 
of which labour hard to imbue the nation with the belief that a 
monetary crisis is imminent; the natural result of which is, that 
those on whom the articles in question have any effect, begin to cast 
about for some palliative for the coming evil. Two measures have 
also been introduced into Parliament this session,—one for dividing the 
issue of the bankrupt Western Bank of Scotland amongst the exist- 
ing Scotch banks of issue ; the other, to make the notes of the Bank 
of England a legal tender north of the Tweed. The first of these 
was brought in-by no less a person than the Chancellor of the Ex- 
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chequer, who took occasion to express his disapprobation of the law 
regulating the Scotch and Irish currency, as he did after the crisis of 
1857 with our own system. Both these bills were withdrawn, but 
during the discussion a sort of promise was drawn from the Govern- 
ment of legislation on the subject next session. 

An announcement made some time since is likely to attract some 
attention, to the effect that the National Provincial Bank of England, 
the country bank having the largest authorised issue of notes, intended 
to forego that privilege, for the sake of acquiring the right to open 
a head office in the metropolis, and branches within sixty-five miles 
of it, from the whole of which district they are now debarred by the 
provisions of the Act of 1844. Now, it may be reasonably inferred 
that if the advantages of admission into the London district are great 
enough to induce an establishment with an issue of £440,000 to 
relinquish it, the same reasons will act with even greater weight on 
other banks having smaller issues ; for it must be remembered that 
the authorised issue of a bank is little or no criterion of the amount 
of business transacted. 

Whether the example of the National Provincial Bank should be 
followed or not, by the operation of their present law the country 
circulation must gradually decrease, and finally die cut altogether. 
Bearing this in mind, remembering also that there is a sort of engage- 
ment on the part of the Government to legislate on the subject at an 
early date, the following remarks are offered rather with a view to 
provoke discussion (and thereby ascertaining what public opinion is 
at present) on this most important part of our financial system, than 
with any hope of being able to throw any very new light on matters 
that have occupied the attention of such men as Sir Robert Peel and 
Lord Overstone on the one hand, and Mr. Mill, Mr. Wilson, and Mr. 
Tooke on the other. 

In a letter to the Bank of England, dated 16th April, 1844, Mr. 
Goulburn, then Chancellor of the Exchequer, says that the “ objects 
of the Government are to place the general circulation of the country 
on a sounder footing, and to prevent, as much as possible, fluctuations 
in the currency of the nature of those which have at different times 
occasioned hazard to the Bank and embarrassment to the country.” 

Sir Robert Peel’s own objects, as propounded by himself, were the 
prevention of panics ; the guarantee of the convertibility of the Bank 
note ; and the prevention of overissues. 

As to the first of these objects it is hardly necessary, after the ex- 
perience of 1847 and 1857, to say that the Act is a failure. With 
regard to the convertibility of the note it may have succeeded, though 
we believe few people will be found of opinion that there was any 
danger of the non-payment of the note, even without the provisions 
of the Act. But, granting its success on that point, is it not equally 
important that the deposits should be secured? At the time of writing, 
the public and private deposits at the Bank of England amount to 
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£19,000,000 against £21,000,000 notes in the hands of the public ; 
but no security is taken for their repayment. Doubtless the deposits 
in the hands of some of the country banks amount to ten or twenty 
times the notes in circulation, but no care is taken of them. 

As to the prevention of overissues, a few extracts from men of 
authority will be more to the purpose than anything we could add ; 
they all unite in saying that an increase in a convertible paper-cur- 
rency can only be occasioned by an increase in the trade of the 
country, and consider that Sir Robert Peel confused the consequences 
of an inconvertible with those of a convertible currency :— 

“ A currency augmented without any corresponding augmentation 
of internal trade implies a quantity of notes retained in circulation 
at the will of the issuers, which the public do not require. Now, the 
public do not receive notes from a banker without paying interest for 
their use ; and, however low that may be, they will take no more than 
they actually require; nor do they retain notes in their possession 
beyond what the convenience of trade requires; and therefore, if 
issued in excess of that quantity, and if convertible, a portion would 
be instantly returned upon the issuers. Nor can we conceive any 
means whatever by which the circulation could be so augmented ; and 
we have deeply to regret that although such a power has been taken 
for granted by most of the writers during the last twelve years, no 
one has yet attempted to explain by what process it could be accom- 
plished ; and we are compelled to think that impressions which gained 
ground many years since as applicable to an inconvertible currency 
have been inadvertently associated also with a convertible currency.”* 

Again, “the amount of their issues is exclusively regulated by the 
extent of local dealings and expenditure in their respective districts, 
fluctuating with the fluctuations of production and price, and that 
they neither can increase their issues beyond the limits which the 
range of such dealings and expenditure prescribes without the cer- 
tainty of having their notes immediately returned to them, nor 
diminish them, but at an almost equal certainty of the vacancy being 
filled up from some other source.” t 

Mr. Tooke, in his valuable work “History of Prices,” holds pre- 
cisely the same views as those quoted above ; which must, however, 
only be taken as bearing on the total circulation of the country, as it 
is self-evident that each banker can individually reduce his issues by 
abstaining from sending out again such notes as he daily receives : on 
the other hand, if his credit be good, he can frequently by a little 
management replace the notes of other bankers by his own ; but this, 
of course, will leave the total circulation of the country unaltered. 
Another objection has been frequently, and it appears justly made, as 
to the anomaly of interfering with our form of paper currency, while 
bills of exchange and cheques are out of the reach of legislation. 





* Capital, Currency, and Banking, by James Wilson, p. 82. 
i ton’s Regulation of Currencies, p. 85. 
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We come now to the means taken by Sir Robert Peel to attain the 
desired ends ; and here it may, we think, be safely taken for granted 
that had not the minister shrunk from arousing the hostility of the 
country bankers, and thereby endangering the passing of his bill, the 
note circulation of those banks would have been ruthlessly swept 
away. The provisions of the Acts of 1844 and 1845 are so well 
known that we shall only allude to them in the briefest manner 
possible. Those bearing on the present part of the subject are as 
follows :— 

That the Bank of England should henceforth be divided into two 
departments (as distinct from each other as if separate establishments), 
to be called the “ Issue” and “ Banking” departments. That securities 
to the amount of £14,000,000 should be transferred to the Issue from 
the Banking department against a similar amount in notes ; beyond 
which the Issue department should not send out notes, except in 
exchange for bullion, which it is bound to receive at the rate of 
£3. 17s. 9d. per standard ounce, and re-issue at £3. 17s. 104d. per 
ounce. 

No new bank of issue to be established after the 6th May, 1844; 
those already established to be limited to the average amount in circu- 
lation for the twelve weeks prior to the 27th April, 1844. Banks of 
issue becoming bankrupt, amalgamating with other banks (if the 
united partners exceed six in number), or from any reason discontinu- 
ing their note issues, not to be allowed to resume such issues. 

In the event of any Bank ceasing to issue notes, the Privy Council, 
on the application of the Bank of England, to authorise it to increase 
its issue by two-thirds of the amount so lapsed. 

The provisions affecting the Irish and Scotch Banks have this dif- 
ference, that whereas in England no smaller notes than £5 can be 
issued, in Ireland and Scotland £1 is the minimum ; the fixed issues 
may also be exceeded, provided gold be held to the amount of the 
excess. 

Now, to the first of these enactments very strong objections have 
been raised by very eminent men, more especially by Mr. Stuart Mill 
and Mr. Tooke, who both strongly contend that the division into de- 
partments of the Bank of England is a source of weakness, entailing 
the necessity of frequent changes in the rate of discount, and thereby 
creating uncertainty in the commercial world. 

It is admitted by the upholders of the Act that a drain of gold has 
double the effect on the reserve that it would have were the depart- 
ments united : indeed, this very fact is made by Colonel Torrens an 
argument in favour of the division. 

Respecting the anomaly of allowing two banks in a town to issue 
notes, and denying that privilege to a third, it is hardly to be supposed 
possible that Sir Robert Peel would have defended such a protective 
measure—at all events in his later days—except on the ground that it 
was necessary to abstain from exciting the hostility of the country 
banking interest to insure passing his bill. 
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In Mr. Goulburn’s letter quoted above, he mentions as one of the 
objects of the objects of the bill, “The prevention of fluctuations in 
the currency.” Now the Act of 1844, by its provisions, actually 
obliges fluctuations in the currency, for it says that for every million of 
gold exported an equal amount of notes shall be withdrawn from cir- 
culation. And no difference in the action of the Bank on this point 
is allowed, whether the drain of gold be a domestic or foreign one ; 
rather an important distinction. The following figures from the 
official returns will show the alteration in the authorised note circula- 
tion of the United Kingdom since 1844. 

At that time the authorised issues were as follows :— 





Bank of England... Se ae £40,000,000 
203 private banks, including branches 5,153,407 
72 joint-stock banks ~e soe 3,495,446 
6 Irish banks se pe = 6,354,494 
14 Scotch banks __... ia iss 3,087,209 
Total ... ... £32,090,556 
Since that time the following issues have lapsed from various 
causes :— 
62 private banks, including branche £892,685 
11 joint-stock banks eee we 221,088 
1 Scotch bank “ eee om 337,938 


Total lapsed... £1,451,711 





From this we must deduct the amounts allowed to the Bank of 
England for two-thirds of the English lapsed issues, viz. :— 


December, 1855 __..... hae a £475,000 
July, 1861 - eee és ote 175,000 
Total ... iia £650,000 





At the present time the authorised issues areas follows :— 
Bank of England ... ae e.  £14,650,000 








14] private banks... 0... 4,260,722 
| 61 joint-stock banks ... __—si.. 3,274,358 
| 6 Irish banks ..  ... 6,354,494 
13 Scotch banks ... a wm 2,749,271 

£31,288,845 


— a reduction on the whole kingdom of about £800,000 since 








» 
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Of late years two causes have tended greatly to economise the use 
of notes : the first is, the great increase in the number of persons 
keeping banking accounts ; the other, the admission of the London 
joint-stock banks to the clearing-house. 

Taking these facts into consideration, therefore, it would seem 
that for ordinary times the supply of notes allowed by the law is 
sufficient for commercial purposes ; but surely, if this he a subject for 
legislation, such legislation should not be only suited to fair weather, 
but such as should stand those storms in monetary affairs known by 
the term crises. 

Now, whether it is because we are getting towards the tenth year since: 
the last monetary panic, or whether it. is owing to the alarmists of the 
Times, or, in fact, whether any well-grounded reason can be assigned, 
we know not, but at present there seems to be a vague apprehension 
that ere long something will happen ; and it is by no means im- 
possible that this very uneasy feeling may contribute towards bring- 
ing about the evil so much and so naturally dreaded. The frequent 
changes in the rate of discount appear to indicate that trade is not 
quite sound, while the enormous absorption of capital in the new 
companies started within the last two years is likely to lead to 
future embarrassment. It is admitted on all hands that the Act of 
1844 does not answer the purposes designed by its authors. So 
much was avowed by Sir Robert Peel himself after the crisis of 1847, 
although he attempted to throw the blame of its failure on the Bank 
directors. 

He says: “ It had previously been thought, and might afterwards 
have been expected, that the Bank of England would have taken 
precautions against the ill-regulated issue of its treasure ; and there- 
fore the bill contained no imperative regulation affecting the 
banking department. Again: if the Bank had possessed the resolution 
to meet the difficulty of a contraction of its issues by raising the rate 
of discount, by refusing much of the accommodation which they 
granted between the years 1844 and 1846 ; if they had been firm 
and persevering in those precautions, the necessity for any extensive 
interference with their operations might have been prevented : it 
might not then have been necessary for the Government to authorise 
that violation of the provision, the sole end and object of which was 
tu constrain the Bank of England and prevent a recurrence of the 
panics of 1836 and 1839. Contrast this with the language used by 
the admirers and supporters of the Act a few months before the 
crisis. 

“The Bank can now exercise no influence over the value of 
money, save such as in their degree may be exercised by all other 
capitalists. If the current rate be 3 per cent., a resolution of the 
court of directors declaring that it shall be 34 or 4 could have no 
effect in fixing it at that pot; the only result.would be that those 
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who now go for discounts to the Bank would then take their 
bills into the market. 

“ One great cause of the prevailing misconception is in the fancy 
that the Bank still have duties to perform by acting on the circula- 
tion. But they have no duties of the kind. Their only responsibi- 
lities are such as they share in common with their brother traders 
throughout the kingdom, and Messrs. Jones Loyd, or Glyn, or any 
other bankers, might as well deem themselves called upon to attempt 
an interference with the natural movement of money as the Bank 
of England. All that any of these parties have to do is to take care 
of their own interests, and to leave the currency, under Sir Robert 
Peel’s Act, to take care of itself.”* 

The difference of opinion in the paragraphs here quoted is very 
remarkable : we fancy that few readers will not in this instance give 
a verdict in favour of the Times. It seems that Sir Robert Peel was 
anxious to dress up his case, and mystify his hearers by such vague 
generalities as “the ill-regulated issue of its treasure.” Supposing 
the Bank had in the years 1844 and 1846 acted in accordance with 
the dictum of Sir Robert Peel, and raised the rate of discount, or 
altogether refused to advance money through the banking department 
—would not the result have been that the bills refused by the Bank of 

‘England would have been taken to the open market, and the deposits 
of the Bank drawn upon for the money ? 

If, then, as appears by the working of the Act of 1844, the Bank 
as at present divided cannot prevent a drain of gold, and has less 
power to bear it, would it not be good policy to revert to the old sys- 
tem so far as the division into departments is concerned? There can 
hardly be a doubt that this would very materially strengthen the 
position of the Bank during a drain of gold, and leave intact the 
remedies now in their hands; the action through the discount 
market, and disposal of securities. If it should be considered 
necessary that the numerical amount of notes should still be fixed, 
there would arise no difficulty on that head. We should on this 
point, however, rather let the directors act on their own respon- 
sibility and discretion, founded on the state of affairs for the time 


being. Surely, if the banking department can be managed by them — 


without legislative interference, it is mere pedantry to refuse them 
the same freedom of action as to the issue department. Whether an 
arbitrary limit to the amount of notes in the hands of the public be 
preserved or not by the union of the departments, we fully believe 
that much greater steadiness in the rate of discount would ensue ; 
and this of itself would be no small boon to the commercial world ; 
but the greatest advantage seems to be that the whole of the bullion 
would be available to meet a drain, whereas at present the portion 





* Times, 31st December, 1864. 
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in the issue department, so far as regards the banking department, 
might as well be in the cellars of the Bank of France. 

As to the circulation of the country bankers, there is at present an 
anomalous state of things: to consider. 

Certain banks, because it so happened that they were issuing 
notes at a certair date, are to have the privilege of doing so as 
long as they please, provided they keep out of the bankruptcy 
court. The amount again is arrived at in a curious way, by 
taking the average of twelve weeks of one particular year. Now, 
any one who knows anything about country note issues is aware that 
they are at times in the year very much higher than at others, vary- 
ing according to the district : therefore it is no guide to the require- 
ments of a neighbourhood to take the average for so short a time. 

We have never seen any explanation of the provision by which 
lapsed country issues are only replaced by Bank of England notes to 
the extent of two-thirds: can it be that a neighbourhood suffering 
from a banker’s bankruptcy requires only two-thirds of the currency 
previously considered necessary? Strange as it may seem, in many 
country districts the local notes are preferred to Bank paper: country 
bankers will confirm the statement that it is no unusual thing to 
have Bank of England notes brought to be exchanged for local cur- 
rency. 

It seems, on the whole, that the law may as well take its course in 
doing away with those extraordinary looking documents called country 
bank notes, many of which are much more like dirty bits of rag than 
anything else. 

While they last, however, we would advocate a legislative enact- 
ment whereby the holders should in cases of bankruptcy have priority 
over the other creditors ; for this reason, that while depositors 
hecome creditors by their own free will, the holder of a note may be 
almost said to be involuntarily placed in that position. 

In Ireland and Scotland a tolerable amount of satisfaction seems to 
exist amongst the public generally, though the new banks grumble ~ 
at the monopoly of the old ; which is not surprising, when we con- 
sider that a new bank must obtain its notes from a competing estab- 
lishment. 

It is a fact worth remarking that the only Scotch bank failure on 
record has taken place since the restrictions as to note issues : in that 
case the deposits amounted to £5,000,000, while the note circulation 
was only about £330,000. 

In times of pressure the obligation on the Scotch and Irish banks 
to keep very large reserves of gold has been felt very inconveniently 
by the Bank of England, especially during the crisis of 1857. This 
evil might be palliated to some extent by the banks in the sister 
countries having agencies in London to retire their notes; and by 


making Bank of England note as legal tender in any part of the 
United Kingdom. 
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It is, we firmly believe, more to the union of the departments of 
the Bank of England, and thereby rendering available the whole re- 
sources of that establishment to meet a drain, that we must look for 
steadiness in the discount market. Doubtless the advocacy of such a 
change would excite in some minds an apprehension of the conver- 
tibility of the note being in danger. Such an idea we believe to be 
fallacious ; but granting that pomt, will any one say that the tempo- 
porary inconvertibility of the Bank note would be as great a calamity 
as the suspension of the banking department, and consequent non- 
payment of dividends on the public funds, &c.4 Conceive the utter 
absurdity of the Bank closing its doors to its depositors and having 
at the moment six millions of bullion in the cellars: yet this is what 
must have happened in 1857 had not the Act of 1844 been suspended : 
and what but that very law itself would have brought about such a 
calamity, which we hesitate not to say would have been ten thousand 
times worse for the nation than that awful bugbear the inconver- 
tibility of the Bank note ? 

Mr. Stuart Mill’s remarks on this point are so forcible that we 
cannot forbear quoting them in conelusion : — 

“ T think myself justified im affirming that the mitigation of com~- 
mercial revulsions is the real and only serious purpose of the Act of 
1844. Iam quite aware that its supporters insist (especially since 
1847) on its supreme efficacy in maintaining the convertibility of 
the Bank note. But I must be excused for not attaching any serious 
importance to this one among its alleged merits. The convertibility 
of the Bank note was maintained, and would have continued to be 
maintained, at whatever cost, under the old system. As was well 
said by Lord Overstone in his evidence, the Bank can always, by a 
sufficiently violent action on credit, save itself at the expense of the 
mercantile public. That the Act of 1844 mitigates the violence of 
that process is a sufficient claim to prefer in its behalf. Besides, if 
we suppose such a degree of mismanagement on the part of the 
Bank, as, were it not for the Act, would endanger the continuance. of 
convertibility, the same (or a less) degree of mismanagement, prac- 
tised under the Act, would suffice to produce a suspension of pay- 
ments by the banking department, an event which the compulsory 
separation of the two departments brings much nearer to possibility 
than it was before, and which, involving as it would the probable 
stoppage of every private banking establishment.-in London, and 
perhaps also the non-payment of the dividends to the national 
ereditor, would be a far greater immediate calamity than a brief 
interruption of the convertibility of the note; insomuch that, to 
enable the Bank to resume payment of its deposits, no Government 
would hesitate a moment to suspend payment of the notes, if sus~ 
pension of the Act of 1844 proved insufficient.” 
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TRADE OF THE UNITED KINGDOM. 


Tae Board of Trade returns for the month and seven months ending 
31st of July, were issued on the 30th August, and again present very 
favourable aspects, though the value of the exports for the month do not 
show so large an increase as they have done for the last few months; but 
this in a great degree is to be attributed to a falling off in the exports of 
cotton manufactures as compared with corresponding period of last year. 
The total declared value of exports for the month last past was £14,394,364, 
against £13,648,840 in 1863, and £12,131,801 in 1862, which is an in- 
crease as compared with the former period of £745,524, and with the latter 
of £2,262,563. For the seven months of the present year the total was 
£92,441,950, against £75,663,037 in 1863, and £69,446,480 in 1862, being 
an increase as contrasted with 1863 of £16,778,913, and of £22,995,470 
as compared with 1862. The most important changes shown by these 
returns are, as regards exports, an increase in cotton yarn, haberdashery 
and millinery, hardware and cutlery, linen yarn, linen manufactures, 
machinery, seed oil, British spirits, wool, wool and worsted yarus and 
woollen manufactures. On the other hand there has been a decline in 
alkali, arms and ammunition, beer and ale, coals and culm, cotton manu- 
factures, earthenware, metals, and silk manufactures. With respect to 
imports, there has been an increase in flax and hemp, tanned hides, salt- 
petre, wool, wheat, spirits, sugar, tobacco, and wine; but a decrease in 
guano, flax seed, and linseed, raw silk, tallow, cocoa, coffee, wheat, meal 
and flour,.and tea. In relation to cereals an increase is shown in wheat, 
but a decline in all other descriptions. With regard to provisions, an 
increase is shown in salt beef and pork, butter and eggs, but a falling 
off in bacon and hams, cheese, and lard. The subjoined tables exhibit 
the alterations in the principal articles enumerated .— 











Exports. 
1863. 1864, 
Coals and culm ... ae ae «. tons 791,126 761,496 
Cotton manufactures ... eee . yards 153,236,356 148,980,311 
Cotton yarn... aa ae lbs. 6,446,378 8,322,915 
Haberdashery and millinery ... -+. Value £ 407,562 408,738 
Linen manufactures ... : . yards 16,097,628 17,034,189 
Linen yarn fae . ee = lbs. 3,647,891 4,064,308 
Iron, pig ne sie -. tons 43,398 43,630 
Ditto, railway ... sin “ a * 65,487 33,639 
Copper, unwrought ... - cwts. 24.280 14,597 
Ditto, sheets, nails, &c. an ae 56,980 54,124 
wil, seed ian one ee .-- gallons 351,881 475.803 
Silk manufacture . i eee Value £ 170,122 134,406 
Ditto, thrown ... pee . - lbs. 44,492 43,636 
Spirits, British ... * .. gallons 343,972 472,676 
Woollen cloths, &c. Fan - yards 2,373,478 2,876.653 
Woollen and worsted yarns ... ww. Cwts, 3,112,040 3 965,357 
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Imvorts. 
1863. 1864. 
Cocoa... co eee on . Ibs. 823,135 756,446 
i Seka ae? ce ee 10,679,713 9,372,996 
ee qrs. 374,603 578,119 
Wheat, meal, and flour a we Cwts, 377,838 315,931 
Cotton,raw .. one ‘tla ” 569,245 577,656 
| ia vi > ie 107,678 215,079 
a ake. ii ae a 90,966 135,948 
Hides, tanned,&c. ... ‘iain Ibs. 399,422 490,545 
Leather manufactures ... it pairs 732,224 691,044 
Butter ioe i cwts. 65,275 81,154 
Cheese ... intel pee " ae 72,453 55,141 
Flax-seed and linseed ... = qrs. 80,926 56,086 
Silk, raw... pees = " lbs. 505,055 453,010 
Silk, thrown ... ° ° a ae 2,979 1,997 
Silk manufactures ‘ oe a 150,732 199,312 
Spirits ooo se eee --- gallons 770,696 927,599 
Sugar, unrefined ‘a eee ewts. 1,103,775 1,171,544 
Tallow ... ase eo ‘ee jn son 68,595 40,167 
Tea eco eco oo se «- lbs. 3,530,440 2,917,230 
Tobacco... oo oe ooo og 1,917,915 2,252,237 
Wine... eee ooo eee -- gallons 1,029,867 1,451,806 
Wool eco eee ove ove jie 22,923,946 31,579,087 
Woollen manufactures... ose --- Value £ 139,700 228.824 
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THE FINANCIAL POSITION OF THE CONFEDERATE STATES 
OF AMERICA, 


WE are supplied on the arrival of each successive mail-steamer 
from America with ample information respecting the rise in the 
value of gold, the consequent continuous depreciation of the 
existiug paper currency, and other financial matters appertain- 
ing to the Federal States. The subject has been fully and 
freely distussed in the pages of this magazine, and is sufficiently 
familiar to every reader of the daily newspapers who feels an 
interest in the progress of transatlantic affairs. Less, how- 
ever, has been written, because less is generally known of the 
financial affairs of the Confederate States. In the first place, it 
is extremely difficult to obtain accurate information from the 
South (to use a sectional term); and again, at the present 
moment, the subject is of comparatively less importance in a 
commercial point of view, in consequence of the suspension of 
the ordinary business relations between Europe and the Con- 
federate States through the blockade of the ports of the Con- 
federacy by the Federal cruisers. From the peculiar position 
of the South, its paper currency has necessarily suffered a 
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more rapid depreciation than that of the North. In fact, we 
learn, from an authentic source, that, but a short time since, it 
was quoted at 30 tol. In other words, the paper dollar was 
worth little more than three cents: a depreciation almost equal 
to that of the. “continental currency”? at the close of the seven 
years war for the independence of the United States. This 
would seem a sufficiently alarming state of affairs, and under 
ordinary conditions would denote irretrievable national bank- 
ruptcy ; but, again, I say, from the peculiar position and cir- 
cumstances of the South, it will in all probability, should it 
eventually achieve its independence, suffer less, and recover 
itself more rapidly than will the North. Such, at any rate, 
is the hope and the belief of Southern financiers, who regard 
very complacently the depreciation of their paper currency, 
and maintain that they possess a basis of value in their present 
and probable future supplies of cotton, safer than gold, and far 
more enduring, which at the conclusion of peace may imme- 
diately, or at any future period, be converted into gold, and 
which is increasing in value every day, without any prospect of 
a decline; until, at least, a long time after the termination of 
the war. 

“ Cotton is King !’’ was the once boastful cry of the South ; 
and previous to the war it was the firm belief of the Southern 
people that the necessity that would arise in England, and pro- 
bably in France, for a supply of this, to those countries, indis- 
pensable product, in case of a collision with the North, would 
compel the interference of Europe in their behalf. They 
laughed to scorn the idea that England could, under any cir- 
cumstances, maintain a position of neutrality, with her manu- 
facturing operatives starving, and her trade languishing for 
lack of that supply of cotton which could only be procured from 
the Southern States; but, though they found themselves in 
error, and made an undue estimate of the power conferred 
upon them through the possession of this vast cotton plantation, 
there can exist no doubt that it is mainly owing to their wealth 
in this fibrous plant, so indispensable to modern civilization, 
that they have been enabled to maintain the gallant and un- 


- equal contest against the superior numbers and more numerous 


resources of the North, which has commanded the admiration of 
the world ; and it is upon their cotton fields that they depend for 
their future prosperity. The South is not, however, destitute 
of a specie basis to its currency, perhaps, taking into considera- 
tion the vastly lesser debt of the Southern States, comparatively 
equal to that of the North. Previous to the outbreak of the 
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war, specie was comparatively more abundant in the South than 
in the North ; that is to say, paper money was not so universally 
current in the Southern States as in the Northern ; for though, 
as elsewhere, throughout North America, bank Ji//s* were the 
principal currency of the country, Spanish and: Mexican dou- 
blons, dollars, and quarter-dollars ; French ecus and francs ; 
German florins and guilders; and English sovereigns and 
shillings—in fact, the coins of almost every country in the 
civilized world, in addition to the recognised national gold and 
silver comage, passed current freely at a certain fixed valuation, 
while the copper or zine coinage of the North was rarely seen, 
and wis looked upon with scorn. Even a negro boy would 
look with contempt upon the man who tendered him less than 
a silver “ bit,’ “picayune,”’ “fip,’” or “levy ’’ (ten and five 
cent silver coins, differently named according to the locality), 
in payment for any trifling service. Indeed, so numerous and 
so various were the smaller descriptions of siver coins at the 
South, that it was sometimes found necessary to equalize them 
by passing one kind at a premium, and others at a discount. 
Almost immediately after the outbreak of hostilities, specie pay- 
ment was suspended by the Confederate Government; so 
promptly.and so secretly, that few persons were aware that such 
a measure was in contemplation : consequently there was little 
opportunity afforded to capitalists to withdraw their deposits 
from the different banks, if such had been their desire. When 
the banks of Richmond and other Southern cities closed as usual 
one Saturday afternoon in July, 1861, hardly any one was pre- 
pared for the startling announcement that appeared on the 
bank doors on the following Monday morning— Specie pay- 
ment suspended, by order of the Confederate Government ;” 
nor for the Government proclamation that appeared in the news- 
papers of the same day, forbidding any person to hold, or to 
hoard, or to accept or pay away specie, under heavy penalties of 
fine and imprisonment, and calling upon the loyal and patriotic 
people of the Southern Confederacy to acquiesce cheerfully in 
the necessary action of the Government. The immediate effect 
of the suspension of specie payment was to create a rise in the 
value of goods of every conceivable description. Provisions 
and clothmg and other necessaries could not be purchased for 
less than double and treble their former cost, while the Federal 
blockade of the Southern ports, which almost immediately 





*In the United States the term “note” applies only to promissory notes. The 
current bank issues are termed bank bills. 
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followed, served still to enhance the value of goods, for which 
the South had lfitherto depended upon the North, and the 
different countries of Europe. These goods rapidly disappeared 
from the “stores”? or shops; the fear of a future scarcity 
urging everybody that had money to purchase. Various mea- 
sures were resorted to by the people of the South; not 
to evade the law, suspending specie payment, for they saw 
and acknowledged, without murmuring, the necessity of 
the action of the Government, but to devise some system 
of small currency, pending the legal issue of small change 
in paper. The most common plan adopted by the various 
shopkeepers was the issue of cards or tickets,—“ chips ”’ they 
were termed, bearing their name and address, and the inscrip- 
tion, “Good for 50, 25, 10, or 5 cents worth of any of the 
several commodities in which they dealt.”? These “chips ”’ 
were of card-paper, plain or gilded,—lead, tin, zinc, or any 
material the shopkeeper fancied, and were of various shapes 
and sizes: but, as may well be imagined, this system of ex 
change was inconvenient, and productive of many ludicrous 
occurrences. Single-dollar bills became scarce through the 
constant requirement of small change, and it sometimes hap- 
pened that a shopkeeper was compelled to offer two or three 
dollars worth of “ chips,’’* in exchange for a five-dollar bill. 
I have known a lady to enter a store in Richmond, and make a 
trifling purchase to the amount of perhaps a couple of dollars. 
She tendered a five-dollar bill in payment, and instead of the 
three dollars in change that she would have received in former 
days, she received one or two “ chips ” of the shopkeeper’s own 
issue, and the remainder of her change in “ chips” issued by 
the various shopkeepers of the city : for the necessities of mutual 
traffic obliged one respectable shopkeeper to accept the “chips ”’ 
of another. In the instance in question the purchase was 
made at a linendraper’s, or ‘‘dry goods store ;’? and when the 
lady received and examined her change she looked disconcerted. 
‘* Have you no other change than such as this? ”’ she asked of 
the shopkeeper. ‘No other,’’ he replied; “no other change 
that would suit you better, Miss. I have given you the best 
I could.”” Among the small change the lady had received was 
a “chip,” value 25 cents, “ good for four cigars ;’”? another, value 
12} cents, “‘ good for a shave,”? and yet another, for 10 cents, 
“ good for one drink, at a fashionable restaurant in the main 





* These “chips,” subsequently in use at the North, were there called “shin 
plasters.” 
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street.” The young lady was obliged to accept the offered 
change, or to decline carrying away her purchase: no trifling 
matter, when the probability was, that if she refused it, it would, 
in the general scarcity of goods, be eagerly purchased and car- 
ried off by some one else. Fortunately, she recollected that she 
had a brother, who might make her undesirable “ chips ”’ avail- 


able to his own requirements. ‘‘Tom,” said she, on reaching © 


‘home, and meeting her brother,. “ I received to-day some small 
change at a dry goods store which is useless tome. Can you 
make an exchange with me? My ‘chips’ may be of use to 
you.”” Drawing from her pockets, as she spoke, the change in 
question, she handed the “chips” to her brother. “Ha!” 
cried Tom, turning them over, “ A shave at old Martin’s den, 
in Broad Street. Four cigars. Hem! a drink at Johnson’s. 
Well; I’ll see what I can do, Kate.’? Forthwith, Tom drew 
from his pocket a variety of “chips ’’ of various kinds, in metal 
and card-paper. “Ha!” he continued, ‘here’s one—‘ Stay- 
laces, 10 cents ’—got that at Johnson’s this morning. ‘Two 
yards of calico, 25 cents.’ ‘ Ice-cream, at Millard’s.? You can 
make use of that, Kate, eh? ’? And thus, by a mutual exchange, 
the brother and sister obtained “ chips ”? which each could make 
available to their own necessities. This is no fancy sketch. 
The exchange I have described I witnessed myself, and similar 
exchanges were constantly being made, often greatly to the 
amusement of the parties concerned : until, as I have said, the 
issue by the government of 50 cent and 25 cent and 10 and 
5 cent bills rendered the private issues of shopkeepers and 
tradesmen no longer necessary. : 

Thus, by a prompt suspension of specie payment the Con- 
federate Government hoarded its specie for more than twelve 
months before the suspension took place at the North; and the 
war having commenced just previous to the gathering of the 
cotton crops in 1861, when, as was very generally the case at 
the South, the crops had already been purchased and paid for, 
there was an unusual amount of specie on deposit in the 
southern banks. The plan was also immediately adopted of 
making the taxes payable in cotton. Cotton was received as a 
donation from patriotic planters to furnish means wherewith to 
defray the expenses of the government, and to prosecute the 
war, and cotton has been hypothecated by the government, and 
stored in immense’ quantities to serve as a security for the pay- 
ment of government contracts.and. foreign loans; as in- the 
instance of the Confederate loan of three million pounds sterling 
that was so eagerly taken up in Great Britain. It is estimated, 
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and I am assured by those who have means of obtaining 
accurate information on this subject, that the estimate is not 
exaggerated, that at the present value of cotton in the English 
market, the amount of this material now in store in the Con- 
federate States in government and private hands is worth thirty- 
five millions of pounds sterling.* For some time to come at 
least, even if the war were to terminate before the close of the 
present year, cotton will increase rather than decrease in value ; 
while the return of peace would again throw open thousands of 
acres of lard for the plantation of this valuable article of com- 
merce, which, in consequence of the exigencies of the times, 
have for the last year or two been sown with grain and corn 
for the maintenance of men and cattle. The progress of time 
will reduce the value of cotton to its ordinary level, but the 
year or two, at any rate, that must necessary elapse before the 
industry of the country can return to its former channels, and 
the high prices that must necessarily be maintained during 
this interval, will prove of great service to the South in enabling 
it to clear itself of its financial difficulties. 

The Southerners are not, like the Northerners, a speculative 
people. Almost the only speculations into which the southern 
planters have cared to enter have related to the hypothecation 
of their cotton crops. In years gone by,—during the palmy 
days of the south, when the word “ planter’? was synonymous 
with wealth, and before commerce and manufactures had 
enabled the merchants and traders of the North to outstrip the 
planters in the race after riches,—the products of the southern 
plantations were sold after the crops were gleaned and prepared 
for the market; but of later years it has been too much the 
practice with many planters to dispose of their crops while the 
latter were still in process of growth. I have heard of the 
crops having been sold while the land was still in seed; but 
generally such sales have taken place at a later period, when a 
more just or at least a more satisfactory estimate can be formed 





*I have ascertained from unquestionable authority that the total amount of 
cotton now in the Southern States amounts to more than 2,990,000 bales. Some 
estimates are as high as 2,500,000 bales; but these are probably somewhat ex- 
aggerated. Of this vast amount, about 1,000,000 bales are in the hands of the 
Confederate Government, and immediately available. ‘The average value of a bale 
of cotton previous to the war was about £11 sterling ; but at the present price of 
cotton in the English market a bale of Sea Island or 8.C. cotton is worth about 
£40 sterling. This would make the value of the cotton in the Confederate Govern- 
ment Stores equal to £40,000,000, instead of £35,000,000, and the cotton in the 
hands of the planters is worth at least an equal sam, though the latter may not be 
immediately available. 
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of their value from their appearance while growing. In any 
case, however, bis crops once sold, the planter was content to 
let the world wag as it listed. If he had made a tolerably good 
bargain he spent his money freely, too often recklessly, at the 
watering-places and fashionable resorts of the North ; if other- 
wise, he was content to economise at home. Again: the people 
of the Southern States are essentially a rural and agricultural 
people : those of the North, if we exclude the North Western 
States, a trading and manufacturing people. The monetary 
crises which occur periodically in the North are comparatively 
little felt at the South in consequence of the lack in the latter 


section of the country of that feverish speculative mania which — 


afflicts the North, and renders a perpetual alternation between 
undue and inflated expansion and prosperity, and timid and 
nervous, though happily for them only temporary depression, 
the normal condition of the people. 

Again : notwithstanding the apparent abundance of specie in 
former years, in certain portions of the Southern States, money 
has not been a medium of exchange of such paramount neces- 
sity throughout the South. The system of barter, almost 
obsolete at the North, except in some of the far western settle- 
ments, still prevails to.a considerable extent in the interior 


Southern, and the South Western States, where money is little © 


circulated. One small planter, or farmer, or settler, exchanges 
his various commodities with another, and the little money that 
is acquired is either hoarded up or expended in what are deemed 
luxuries, or in dissipation during the periodical visits of the 
South Western and interior States settlers to the sea-board 
cities. In the North, as among all commercial and manufactur- 
ing communities, money as a circulating medium is absolutely 
necessary to the progress of trade and speculation, and to the 
well-being and almost the very existence of the population, and 
anything that deteriorates the currency or affects its circulation 
is severely felt. ‘To a considerable extent the sea-board states 
of the South suffer and languish from the same evils that affect 
the North; but in other portions of the South, and particularly 
in the interior and at the south west, owing partly to the peculiar 
institutions of the country, and partly to the social conditions and 
habits and modes of living of the different classes of the popula- 
tion, money is regarded, unless under extraordinary occasions, 
such as that at present existing, more in the light of a desirable 
luxury than as an indispensable medium of exchange wherewith 
to procure the absolute necessaries of life. 

To institute a comparison, T may state that fifty years ago a 
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deterioration in the currency, or any condition of affairs that 
might have affected the circulation of money to an extent that 
would have brought England to the verge of ruin, and spread 
dismay and terror throughout the land, would have been com- 
paratively little heeded in the Highlands of Scotland; and the 
Northern States of America and the interior and Western States 
of the South stand in somewhat similar relations to each other 
as did England and the Scottish Highlands fifty years ago. A 
paper currency under the circumstances I have supposed would 
speedily become valueless in the Highlands, while in England 
every exertion would have been made to keep it afloat. Still, 
the troubles over, and the difficulties removed, the Highlands 
would have sooner ceased to feel their effects, and would have 
sooner been restored to their ordinary routine of existence. 
Thus I believe that the Southern people reason correctly when 
they regard the apparently alarming deterioration of their paper 
currency as a matter sufficiently serious yet not destructive to 
their hopes or their credit, and as no drawback to their future 
prosperity ; and that they are justified in their assertion that 
they have much less to fear from their present financial pros- 
tration than has the North from difficulties and troubles which 
to the casual observer would appear much more easily surmount- 
able. Probably in a future paper I may refer to the banking 
system, and to other financial matters relating to the Southern 
States, but I presume that I have already filled the space allotted 
to a single article. 
M. 


a 





Banking and Commercial Lato. 


MORTGAGES OF LAND BY DEPOSIT; AND OF EQUITABLE 
INTERESTS IN PERSONAL ESTATE. NOTICE. 


THE cases upon Priorities as between successive equitable in- 
cumbrancers, and upon the effect of notice to trustees of charges 
upon personal property vested in trustees, cannot be too often 
pressed upon the minds of commercial men ; because with respect 
to both these classes of securities, the effect of a degree of care- 
lessness which may be in fact not in the slightest degree dis- 
honest, and which might even be considered not unreasonable 
in the ordinary course of business, is frequently fatal in point of 
Jaw, to the person who has advanced money upon such securities. 
The above statement is illustrated by two recent cases, Dowle v. 
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Saunders (4 New Rep., p. 778), and Re Hughes’ Settlement 
(4 New Rep., p. 455). In Dowle v. Saunders, John Saunders, 
by way of collateral security for a sum of £1,000, deposited the 
title deeds of a freehold estate called “ Oxlease,’’ with Stone and 
Turner, the solicitors of the mortgagees, Maitland and Thirkill : 
Stone and Turner being also the solicitors in that transaction of 
Saunders. Saunders had previously deposited with Dowle, the 
plaintiff, the title deeds of some leasehold property for securing 
£390. The next transaction was, that Saunders called at the 
office of Stone »nd Turner, where he saw Stone alone, and asked 
him to let him have the title deeds of “ Oxlease’’ for a few days, 
representing that a railway company was going to take the 
land, and that they desired to inspect the deeds; and Stone, 
after much pressure (which showed that he was aware that 
what he was doing was irregular), gave up the deeds without 
consulting either his partner or his clients, Maillard and 
Thirkill. 

The next step was, that Saunders got Dowle, the plaintiff, to 
give up to him the leasehold deeds, which he Dowle held, giving 
him in exchange the title deeds of “ Oxlease,’”? Dowle having 
no notice of the equitable mortgage to Maillard and Thirkill. 

Saunders died in 1848, and some years after his death Stone 
and Turner became the assignees of the mortgage to Maillard 
and Thirkill. In a suit for the administration of Saunders’ 
estate instituted by Dowle, the question arose which had priority 
as mortgagees of the “ Oxlease’’ estate, as between Dowle, and 
Stone and Turner ; and it appeared that during Saunders’ life- 
time Stone and Turner had made frequent apptications to 
Saunders to restore the title deeds, but whether any answers 
had been given did not appear. In point of time, Stone and 
Turner, claiming under Maillard and Thirkill, had priority ; and 
the question was whether by the negligence of Maillard and 
Thirkill (for the negligence of their solicitor, Stone, was their 
negligence), they had lost that priority. 

Now the principles of law upon these cases are clear enough ; 
the difficulty is in their application to the ever-varying states 
of facts. 

If a mortgagee, by deposit, neglects to take immediate posses- 
sion of the deeds, or if, having taken them, he parts with them 
to the mortgagor, such acts do not of themselves postpone him, 
if they be done with a reasonable cause ; but it is for the in- 
cumbrancer to satisfy the Court that there was reasonable cause 
(Evans v. Bicknell, 6 Ves., 164). But if there is no reasonable 
cause for the neglect of the incumbrancer, then the Court holds 
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that neglect to be such gross negligence (crassa negligentia, as 
the legal phrase is,) as affects him with the consequences. of 
the fraud of his mortgagor (Rice v. Rice, 2 Drew, 73). So, 
if an equitable mortgagee is unreasonably neglectful in inquir- 
ing for his title deeds, the Court will assume that his neglect 
was the consequence of suspicion that his title would be 
affected by the result of such inquiry ; and will impute to him 
the knowledge which he would have acquired if he had made 
the inquiry (Hewitt v. Loosemore, 9 Hare, 449). 

Both of these two classes of neglect appear to have existed in 
Dowle v. Saunders; and the decree declared that the plain- 
tiff Dowle had priority over the defendants Stone and Turner. 
The ground of the judgment is clearly stated in the language 
used by the court. After stating the facts, “‘ Under these cir- 
cumstances,”’ said his Honour the Vice-Chancellor, “‘I cannot 
but think that Stone failed in his duty to his clients, and that he 
must undertake to satisfy the Court that he had not acted with 
such a gross degree of negligence as would compel the Court to 
impute to him a knowledge of those facts which by the use of 
ordinary diligence he must have found out.” - 

In the case above named of “ Hughes’ settlement,’’ the ques- 
tion of the effect of notice came under consideration. Certain 
freehold hereditaments were limited under a marriage settle- 
ment to the use of trustees for aterm. The trusts of the term 
were, after the death of the tenants for life to raise portions by- 
sale, demise, or mortgage, for younger children. 

In 1859, one of the younger children of Thomas Hughes 
charged his share to secure payment of an advance; but the 
assignee gave no notice of this charge to the trustees. After- 
wards in the same year Thomas Hughes became bankrupt ; and 
in 1861 the last surviving tenant for life died. 

The trustees raised the portions and paid the share of Thomas 
Hughes into Court. } 

The contest was between the mortgagee and the assignees in 
bankruptcy. The latter contended that Thomas Hughes had no 
estate in the land, but a mere reversionary interest in the pro- 
duce of the sale, which was a chose in action ; and then that the 
usual rule applied, that if the purchaser of a chose in action does 
not give notice to the trustees, he will be postponed to a subse- 


. quent incumbrance, who does give such notice. (Of course, in 


this case, the bankruptcy was notice.) On the other side it was 
contended, that there being a trust for sale or mortgage until 
the sale, the interest of the reversioner was an interest in land ; 
and if that argument had prevailed, notice would have been un- 











944 The Advance in the Bank Rate of Discount. 


necessary ; because, where there is a conveyance of even an 
equitable estate in land, the title is as complete as it can be, 
without notice to the trustees. 

It was also argued that there was a discretion vested in the 
trustees as to the way in which the money was to be raised; and 
though it might be money at the period of vesting into posses- 
sion, it might continue in its character of land, if a mortgage 
was made. But ‘the Vice-Chancellor, referring to Lee v. 
Howlett (2K. and John. 531) and to Foster v. Cockerell (3 Clark 
and Fin. 456, House of Lords,) held that the interest charged 
was one which only came to the hands of the assignor as 
money. And with respect to the argument upon the discretion 
of the trustees, as to how the money should be raised, his 
Honour said, it was a discretion vested in the trustees, and not 
in the cesuique trust, and therefore notice was still necessary. 
The Court therefore held, that the mortgagee, not having given 
notice to the trustees, was postponed to the assignees in 
bankruptcy. 

These two cases strongly illustrate and support the caution 
that we have frequently, in these pages, given to commercial 
men, that unless the greatest precautions are taken in dealing 
with equitable estates in land, by deposit of the deeds ; or with 
assignments of mere equities in personal estate, such securities 
are dangerous tools to play with. 


& 
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THE ADVANCE IN THE BANK RATE OF DISCOUNT. 


THe advance in the Bank rate of discount, from 8 to 9 per cent., 
on the 8th of September, was not altogether expected, because it 
was understood at that time the establishment was in a rather easier 
position. The subsequent appearance of the accounts did not, 
however, support that impression, and the course of events have 
since justified the directors in adopting these restrictive measures. 
The high rate of 9 per cent., as it was imagined it would, has 
induced great circumspection throughout the country. The un- 
satisfactory revelations in some of the recent failures, the state 
of things in India, and the prospects of American finance, have 
impelled the court to act thus promptly. Although early in the 
month it was not so suddenly looked for, still it was thought that 
this quotation might ultimately be attained. One authority, 
writing on the subject of the variation, remarked : 


“ Indeed, the brokers and dealers are now so comparatively used to 
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full quotations that the question presents itself, shall we ever have very 
cheap money again? The trade of the country has so rapidly ex- 
panded, and our financial requirements, through the new banks, © 
credit, and finance companies, have become so enlarged, that it is 
quite impossible rates will for a lengthened period yet ever recede to 
a point below 5 per cent. The problem to be solved in the midst of. 
this state of things is, will the current profits be sufficient to pay for 
the difference in the average rate charged for discount accommoda- 
tion? It was remarkable to notice to-day how quietly the intimation 
was received, The state of demand at the Bank yesterday and the 
day before had not been such as to excite anxiety, and, therefore, few 
people predicted the event. 

“ When it was found that the directors had decided upon the change, 
further than a temporary influence at the Stuck Exchange, it pro- 
duced no important results, except that of the ordinary bustle 
occasioned by the variation of the rates at the banks and discount 
houses. Some persons are sanguine enough to imagine that 9 per cent. 
will prove sufficient, as it has done before, to correct the evil, and they 
assert that in the space of a few weeks the Bank will have to retrace 
their steps. There were no discouraging rumours to-day, but the 
Liverpool cotton question and the Indian exchanges will afford ground 
for particular interests keeping a sharp look out, to avoid being com- 
promised by any casualties that may follow. The Bank rate has 
fluctuated considerably during the nine months : it went up to 8 in 
January, descended to 6 in February, went to 9 in May, and after- 
wards fluctuated between 6 and 8 per cent., till it is now once more 9 
per cent. It is to be hoped that the rate will not be carried higher 
for the best interests of trade and commerce ; but if it shall be neces- 
sary, no doubt the directors will be prepared to administer the pro- 
visions of the Bank Charter Act.” 


Since the period when the rate was advanced, the Bank of 
England account has steadily improved. For a moment it was 
believed that the directors might have to carry the terms to 
10 per cent., but by a fortunate turn in the exchanges the ex- 
treme point was avoided.. Within the last fortnight there has 
been a manifest increase in the strength of the establishment, 
and if the return makes steady progress in the same direction 
there will be no immediate apprehension of any additional rise. 
A great deal will, nevertheless, depend upon the news from 
India and China, and the state of the Liverpool cotton market. 
Various failures have taken place, and these indicate a doubtful 
state of things in some departments, which may yet produce 
further mischief. 
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SUSPENSION QF THE LEEDS BANKING COMPANY. 


On Saturday, the 17th September, the drafts of the Leeds Banking Com- 
pany were returned by their London agents, Messrs. Smith, Payne & Co., 
and on the following Monday it was officially announced that the bank 
had suspended payment. 

With regard to the affairs of the establishment, the Leeds Mercury of the 
20th September says :— 

“The announcement which we made in yesterday’s Mercury of the 
suspension of the Leeds Banking Company, consequent upon the refusal 
of the London agents to cash its bills, was confirmed during the morning 
by the posting an official notice to that effect on the doors of the bank 
in Albion Street. The rumours which were current on Saturday night 
and during Sunday prepared the public for such a proceeding, but there 
was, notwithstanding, wide-spread excitement, and at ten o’clock, and for 
some hours afterwards, the neighbourhood of the bunk was thronged by 
groups of shareholders and creditors, many of them strangers, who 
anxiously discussed the position and prospects of the company. No in- 
formation, however, could be obtained until late in the evening, and the 
groups had ultimately to disperse, and to rest satisfied with the announce- 
ment that a meeting of the shareholders would be held on Wednesday, and 
that an attempt would in the meantime be made to organise a new com- 
pany under the Limited Liability Act. 

“ It is difficult fully to estimate the effect of this suspension upon all 
classes ; it has come so suddenly, so unexpectedly, that the shareholders are 
stunned, and whilst indulging in vague alarms, they fail as yet to realise 
the ultimate result, or to decide clearly upon the best course to be pursued. 
The history of the bank itself gave no indication of unsoundness to the 
general observer, and the high position it has held for many years secured 
for it the utmost confidence. The company was formed in 1832, with a 
proposed capital of £1,000,000 in £100 shares. At that time it was placed 
under the management of Mr. John Smith, and its first operations were so 
successful that it was not deemed necessary to call up more than £15 per 
share, which was done by three calls of £5 each, extending over five or six 
years. In the course of a few years Mr. Smith retired from the manage- 
ment, and Mr. Greenland, the present manager, was appointed his suc- 
cessor. Af first the bank paid only comparatively small dividends, but 
these were gradually increased, and for a long period the dividends and 
bonuses have been from 15 to 25 per cent. Nothing occurred to shake 
this confidence until the discovery of the defalcations of Redfearn, the 
cashier, five or six years ago. These defalcations amounted to £10,000; 
but so little effect had they upon the bank that at the next annual meeting 
the directors again declared a high dividend and bonus. Public confidence 
was thus restored, and, as the high dividends mentioned above were 
maintained year after year, whilst large sums were at the same time added 
to the reserve fund, the shares rose in the market, and last: week they were 
quoted at 46 to 48. At thelast annual meeting, held on the 1st February, 
the directors reported that the profits of the bank for the previous year 
amounted to £44,633. 15s. 2d., which they had appropriated as follows :— 
By paying a dividend of 15 per cent., or 45s. per share, £16,515; by paying 
a bonus of 10 per cent., or 30s. per share (both free of income tax), £11,010 ; 
by adding to the reserve fund (making that fund £90,000) £10,000; and 
by placing the balance (£7,108. 15s. 2d.) to contingent fund. Another 
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circumstance, showing the apparent prosperity of the bank, is the well- 
known fact that the company made an offer for the old court-house, and 
are currently reported to have made arrangements to occupy the premises 
now used by the Branch Bank of England on the removal of the latter to 
the new premises in Park Row. Whilst, however, the confidence of the 
shareholders and of the public generally was maintained, there is reason 
to believe that in some quarters suspicions prevailed that there was some- 
thing wrong ; and unfortunately these suspicions have proved to be only 
too well founded. 

‘The present number of shareholders, according to the last official 
return, is 231, holding 7,340 shares, and the authorised note circulation of 
the bank at the commencement of the present month was £21,084. The 
paid-up capital is £110,100, and the reserve fund at the last annual meet- 
ing was stated to be £90,000. The list of shareholders, whilst it contains 
many gentlemen of wealth and high commercial honour, also, we regret 
to say, includes the names of many widows, maiden ladies, executors, and 
others, whose capital is wholly invested in the bank, and whose position 
cannot be contemplated without the deepest pain. 

“We may state that, either at, or immediately after, the last annual 
meeting, it was decided to issue a number of new shares at £30 each, the 
old shareholders having the option of taking them in certain proportions 
to the original shares held. These shares were to be issued in October ; 
but allottees paying in the amount of the shares in anticipation were to 
be allowed interest on the amounts paid, and in many cases the full value 
of the shares was paid in. As showing the public confidence in the bank 
these shares were eagerly sought after, and non-shareholders thought 
themselves exceedingly fortunate if, through the influence of friends, they 
could get any allotted to them. 

“Various meetings in connection with the affairs of the bank were held 
yesterday, at the office of Mr. Ward, the solicitor of the company. The 
first was a meeting of the laryer shareholders as a company, who, after 
various explanations as to the state of the bank’s affairs generally, agreed 
to a recommendation to form a company under the Limited Liability Act, 
the shareholders of the existing company to have the opportunity of sub- 
scribing in the first instance—their estimated interest in that company 
being credited to them, subject to future rectification—and the new share- 
holders paying an equivalent amount. A second meeting was held of 
depositors and creditors of the bank, who, after a long discussion as to 
the prospects of the company, adjourned their meeting for one week to 
allow time for the making of further statements or proposals as to the 
carrying out of the formation of the new company. A third meeting was 
held of the larger customers of the bank, who concurred generally in the 
arrangement for the formation of a fresh company, and promised their 
utmost endeavours to carry it out. 

“ We have been unable to obtain an official statement of the liabilities 
and assets of the company ; but the following is given on what we cannot 
but consider most reliable authority :— 





Assets eee eee eee eee eee eee eee ooo eco eee ove £1,745,049 
Including due from customers a. < te co ie oe 786,000 
Liabilities a a as tie wee ee ee oe ee. ee 
Including deposits se, ae Meeeh te Gee ae ee ae 255,000 


2 ee ee ee ee ee 287,000 
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“ As considerable interest is felt upon the question as to who are the 
parties liable in the event of a deficiency, we believe the law may be 
stated to be generally this :—That the existing proprietors are responsible, 
jointly and severally, for the debts of the company, but that after their 
means have been exhausted, but not till then, those who have been share- 
holders within three years are liable to be called upon for the difference.” 

A meeting of the shareholders of the bank was held on the 21st Sep- 
tember, in the Music Hall, Leeds. About two-thirds of the shareholders 
were present, including about half a dozen ladies. The meeting was a 
private one, the reporters being banished by a unanimous vote of those 
present. Mr. W. T. Bolland, of Leeds, was appointed chairman. It was 
understood that several gentlemen who had taken great pains to go through 
the accounts concurred in stating that the leakage in the accounts was 
£110,000. Questions were put by various shareholders for the purpose 
of eliciting details as to the financial position of the company, but the 
directors strongly recommended that such inquiries should not be pressed, 
especially in the absence of Mr. Greenland, the manager, who was absent 
through serious indisposition. It was elicited, however, that one of the 
causes of the bank’s stoppage was the conduct of the manager, in discount- 
ing bills at long dates and of a questionable character without the know- 
ledge of the directors. For this reason there would probably, as before 
stated, be a loss of £110,000. 

After a good deal of conversation, which was carried on in a subdued 
rather than a querulous or turbulent tone, it was resolved unanimously 
that five shareholders be appointed to co-operate with the directors in 
thoroughly and entirely investigating the bank’s affairs, with a view either 
to resuming the business of the bank, transferring it to an existing com- 
pany, or disposing of it to a new company. 

Mr. Simeon Musgrave, of Kirkstall, impressed most strongly upon the 
meeting the importance of that step being taken as expeditiously as 
possible—that very afternoon, if possible—because a delay of a day or two 
would make thousands of pounds difference, especially as a new banking 
company was projected in Leeds. 

Mr. W. T. Bolland, nail manufacturer, Leeds; Mr. Walker, jun., oil 
merchant, Leeds; Mr. A. E. Butler, iron manufacturer, Kirkstall; Mr. 
B. Binks, cloth merchant, Leeds; and Mr. Wailes, sharebroker, Leeds, 
were appointed to assist the directors in disposing of the concern, and the 
meeting then adjourned until it should be called together again, after the 
directors and committee were prepared to make a report. 

During the discussion it was admitted that no decision of the meeting 
would be legally binding, as ten days’ notice of it had not been given, 
The directors and committee have power to appoint an independent auditor 
and solicitor to investigate the affairs. 

It appears that offers to purchase the undertaking have been made ; some 
say by the London and Northern Banking Company, representatives of 
which have been inspecting the books and preparing overtures. 

Mr. Joy, one of the committee, cautioned the shareholders, as they were 
leaving the meeting, not to take too sanguine a view of their position, but 
to come to the next meeting prepared for a £5, £10 or £20 call. 
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BANK OF ENGLAND. 


Tue quarterly general court of the proprietors of the Bank of England 
was held on the 22nd September, in the board-room of the Bank, Thread- 
needle Street ; Kirkman D. Hodgson, Esq., M.P., the governor of the Bank, 
presiding. 

The Governor, after the minutes of the last meeting had been read, said 
that he had now to acquaint the court that this was their quarterly general 
court, appointed by the charter, and it was also their half-yearly court, 
appointed by the 12th bye-law for making dividend. The net profits for 
the half-year ending the 31st of August were £850,813, making the amount 
of rest on that day £3,859,557, and after providing for dividend at the rate 
of £5. 15s. per cent. for the half-year, the rest would be £3,022,760. 4s. 5d. 
He therefore proposed that the half-yearly dividend on the profits be paid 
on the 10th of October, at the rate of £5. 15s. per cent. for the half-year, 
without any deduction on account of income tax. (Hear, hear.) That was 
the proposition he had to make to them. (Hear, hear.) 

Mr. Gabriel rose to congratulate the governor and the proprietors on 
the improved dividend it was proposed to declare. It was desirable to 
know that it was increasing, but it was not yet what he should have ex- 
pected. (Hear.) His view was, the rest should be made more subservient 
to the purposes of their dividend. He had no idea that their dividend 
should go very much beyond 6 per cent. in each half-year, but their rest 
should be made to supplement the working of the profits, so that in each 
half-year they should receive 6 per cent. dividend. (Hear, hear.) The 
Bank of England was differently situated from all other banks. It had 
a position the most high and exalted. (Hear, hear.) Its paid-up capital 
was so great that they might take all the other banks, with their paid-up 
capital and rest, and leave them far behind. Other banks must have a 
rest, because their paid-up capital was small, but the Bank of England was 
differently situated, and, therefore, he thought keeping the rest at the in- 
ordinate amount of £3,000,000 was unnecessary, and if in each half-year 
a portion of that was appropriated to the proprietors it would be a great 
advantage to the proprietors, without interfering with the solidity or the 
high position which the Bank of England had and must, of course, sustain. 
(Hear.) The whole of the proprietary had the strongest confidence in the 
ability, responsibility, and integrity of the directory, and there was not 
one amongst them who was likely to suggest a measure who would not 
prefer to suggest it to them, feeling that if the measure were entertained 
it would be ably dealt with by the governor and his co-directors. But 
there were times when even a board of directors would like suggestions 
from the proprietary, and would be heartily inclined to act on such sug- 
gestions. He therefore said, as a humble individual, that the dividend 
should be maintained at something like 6 per cent., and if the average 
profit did not reach that amount the reserve fund should be trenched upon 
to give the proprietors 6 per cent., without interfering with the advan- 
tageous position of the bank.. (Hear, hear.) 

Mr. Laurence Levi thought, in the position which he held, not alone as 
a proprietor himself, but as a trustee to a very considerable amount, he 
should be very sorry to see anything like the proposition which the last 
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speaker had brought forward carried into effect ; and for this reason. Whilst 
he cordially agreed with the hon. proprietor in all the praise he had be- 
stowed on the management of the Bank, he thought that all the lessons of 
prudence would be set at naught if they were to commence to carry out a 
system so fraught with danger. (Hear, hear.) For, if he understood the 
hon. proprietor rightly, they would have to eat up their rest—that was to 
say, although their profits did not allow them to pay 6 per cent., 6 per 
cent. should be paid and continued hereafter, notwithstanding that the 
actual profits were much less. (Hear, hear.) Now, they should not lose 
sight of the fact that the rest formed a part of the working capital of the 
bank, and working with that, if they were to take away the rest, they 
would be diminishing their dividends hereafter. (Hear, hear.) He would, 
however, suggest to the consideration of the governor and directors of the 
Bank of England the propriety of their not, in future, locking themselves 
up with any securities having a number of years to run; because there 
could be no doubt, in the altered and probable state of the future money 
market, any investment of that kind would be detrimental. But he did 
think on the system adopted long ago—namely, of rejecting six months 
bills—they should alter their policy, and for this reason. There was no 
doubt when the resolution was arrived at it was a wise and prudent one, 
because they knew that in a period of six months the Bank of England 
might have possessed an amount of bills, with a long term of existence, 
that, if not unsafe, would be at least imprudent. Look at the altered 
position of things. Why; it must be patent to them all that the best bills 
were such as were drawn by the Indian banks on such banks as the London 
and Westminster Bank, the London Joint-Stock Bank, &c. (Hear.) The 
securities there were undoubted—(hear, hear)—and he thought the time 
had now arrived when the directors should have the discretion of discount- 
ing those bills in common with others. (Hear, hear.) For his own (Mr. 
Levi’s) part he would wish to leave that entirely under the control and 
direction of the directors ; his object ever being, and ever should be, whilst 
they were represented as they were on the direction, to enlarge the control 
of the governor and directors. (Hear, hear.) He regretted to be obliged 
to oppose the proposition which emanated from the last speaker, or that 
they should do that for a moment which would lessen the value of their 
property in that most valuable bank. (Hear, hear.) 

Mr. James Higham said he wished to call the attention of the court to 
the excessively high rate of discount. It might be a debateable question 
whether the present state of things was of advantage to the bank or not, 
but it must be admitted to be a very serious thing indeed for the com- 
mercial community. (Hear, hear.) He found, from looking over the re- 
turns, that during the past year they had had fourteen alterations in the rate 
of discount, sliding between 6 per cent. and 9 percent. (Hear.) It seemed 
to him that was a matter of the most serious importance, and it should be 
taken into anxious consideration whether the bank charter of 1844 was 
adapted to the present state of things. (Hear.) It appeared to him that 
an act passed in 1844 could not be so adapted, such had been the rapidly 
extending course of the commerce of the country—couid not be adapted to 
the present state of things. (Hear.) At that period joint-stock banks were 
in their infancy, and were considered by financiers to be a mere crude sug- 
gestion ; they had no idea of their being developed in the extraordinary 
way they had been. (Hear, hear.) Neither had Sir Robert Peel, nor those 
who acted with him, then any idea that the time would come when the 
Bank of England and this metropolis would become the moncy market for the 
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whole world. He would, therefore, most respectfully suggest that he thought 
the time had arrived for the public to speak out on this question, and 
to say that the act of 1844 was not adapted for the present state of 
things. (Hear, hear.) No reason was given, when discount was raised 
to 9 per cent., why should they not have it at 10 or 12 per cent. 
The only reason given for the increase was that practically it would stop 
wild speculation. But practically it did not stop it ; nor would it stop it 
whilst they had large capitalists and financial companies who were willing 
for a large premium to bring speculations into the market, and would 
continue to do so as long as they had a chance of getting large bonuses. 
The act of 1844 broke down in 1847, and since that time when the pressure 
really came it had been found not to be adapted to the wants and neces- 
sities of commerce. (Hear, hear.) Having dealt with that, he wanted to 
allude to another subject; but before doing that he had to anticipate an 
objection, that the proprietors had no business to deal with it. It ap- 
peared to him (Mr. Higham) that this position was wrong, because if the 
directors of the Bank did an act by which the public out of doors might 
infer that the Bank of England was compromised, he submitted that was 
a fair question for the proprietors to consider. (Hear, hear.) It would 
probably be imagined he was alluding to the loan of £2,000,000 to the 
Spanish government by two or three houses in the City, and in each case 
the parties who were members of the firms were also directors of the Bank 
of England. They found it so stated in the public press, in the monetary 
articles of the Times, when the rate of discount was increased to 8 per 
cent., “That it was within the knowledge of certain directors that certain 
loans were being entered into with foreign governments, and they were 
to effect them, and it must be known that it has been done by directors of 
the Bank of England.”’ He thought this was a fair question for consider- 
ation. Ithad been stated in the papers that such was the fact, and it must 
be a fair question for their consideration. 

The Governor—I do not quite understand what is the question. 

Mr. Higham—I am coming to the question. 

The Governor—I thought you had put the question, and I omitted to 
catch what it was. 
- Mr. Higham continued—It was stated that in consequence of those 
three gentlemen being known to be connected as directors with the Bank 
of England, the Madrid loan was granted by the Bank of England. That 
would be ruinous ; but it might be inferred that such was the case, and 
under the circumstances the question he would press was, whether it was 
a right thing in the interest of the state creditors of Spain that that loan 
should be continued. He was not asking the governor to do anything 
more than give an assurance, if he could, that the question would be looked 
over and reconsidered. If it were known out of doors, the Bank of 
England would be compromised by lending money indirectly to a govern- 
ment which none of the bourses of Europe would recognise, and he 
(Hen) that would be a sufficient excuse for having introduced the subject. 

ear 

Mr. Moxon asked if there was any intention on the part of the Bank of 
England to receive money on deposit, the same as the joint-stock banks. 
It was a very large field of operation, and with their extended branches 
and ramifications, they would be able, with very great convenience to 
themselves, benefit to the proprietors, and also to the trade of the country, 
to receive money on the same principle of deposit as the joint-stock banks. 
(Hear.) They would then be able to regulate the circulation with a 
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great deal more care and judgment than when it was spread over ten or 
fifteen joint-stock banks, which had only a small paid-up capital, and a 
very large fund at their discretion, as it were, entrusted to them for its 
management. If any great political crisis were to take place, which would 
shake the present system of the money market, the joint-stock banks, 
having so small a basis to stand upon, would have very great difficulty in 
weathering thestorm. (Hear, hear.) That was the opinion of many persons 
out of doors ; and he merely wished to know whether there was any inten- 
tion to receive money on deposit, on the same principle, and with the same 
practice—perhaps a little more fruitful than the joint-stock banks—because 
they would observe they only allowed 5 per cent. on deposits when the dis- 
count was 9 per cent. atthe Bank of England, and formerly the joint-stock 
banks made it arule if the discount was 5 per cent. at the Bank of England 
to allow 4 per cent. on deposit. Therefore, they saw the Bank of England 
was allowing to pass from its hands a large amount of profit; which one 
would think the proprietors would be glad to see gathered into their coffers. 
(Hear, hear.) Hesimply threw that out, and he hoped the governor would 
be kind enough to give some answer, so that they might know a little of what 
was likely to take place. (Hear, hear.) 

The Governor—tThe first question was as to the amount which they consi- 
dered it wise and expedient to keep as arest. That amount was fixed by the 
proprietors several years ago as the rest which was proper for them to keep, 
having in view the great extent of their business. It was then fixed, and 
they had acted consistently upon it, and their dividends had been made with 
reférence to the necessity and the obligation they conceived themselves to be 
under for keeping it at £3,000,000. No doubt the question of the rest rested 
entirely in the hands of the proprietors ; but he thought the error all the hon. 
gentlemen committed in looking at the rest was to suppose that it was lymg 
idle and useless, whilst,in reality, it was working to the last penny in making 
the dividend they were about to declare that day. (Hear, hear.) If they 
were to attempt such a novel system in banking as had been suggested, to 
have a uniform dividend of 12 per cent., whatever the actual profits of the 
half-years might have been, then they might depend upon it they 
would have a very large draw to make every half-year, at least 
in ordinary times, on the rest, and if they did that the rest would- 
be getting smaller, less able to earn a dividend; every withdrawal 
would be larger until the whole was appropriated. (Hear, hear.) 
He put it to the meeting, would that be a desirable thing to do? 
(No, no.) The hon. proprietor had said their capital was large. No doubt 
it was; but, as he had stated before in that room, the very necessities, 
therefore, of their case involved the having of a very large rest indeed. He 
had stated that other banks were able to deal with their assets without 
reference to any one but their own proprietors; but the Bank of England 
had to deal with their capital, not unly with reference to what their pro- 
prietors might think, but also with reference to what the whole nation 
might think. (Hear, hear.) They were mighty bankers; sometimes the 
national deposit amounted to £7,000,000 in every quarter ; and every man 
who paid a tax had a right to know that the money deposited in the Bank of 
England was safely guarded and secured against any concurrence or contin- 
gency that might happen. (Hear. hear.) That was the reason why the rest 
should be kept up and not interfered with. (Hear, hear.) Another honour- 
able proprietor had said that they rejected six months bills: he was quite 
willing to give an explanation on that point. The Bank of England did not 
like to place its deposits at a fixed rate for so long a period; but it was prac- 
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tically open for the reception of all first-class bills by the system of advances, 
and when they came within a discountable time they were then discounted 
at the rate of the day. That gave them many advantages, and the system 
had been found to work well. (Hear, hear.) Another honourable proprietor 
had alluded to the excessive rate of discounts, and had called upon him (the 
governor) for an opinion on the act of 1844. He should be very glad, in 
another place, to discuss the subject and give his opinion on it, but he 
could not say that the rate of discount charged could be called excessive. 
(Hear, hear.) It was charged for one purpose only, the purpose of keeping 
their reserve fund ata proper and safe limit, and it had done that, and 
only done that. (Hear, hear.) He thought, therefore, the rate of discount 
was not to be called excessive. This was not the place to go into a discus- 
sion of the act of 1844. He had a strong opinion in favour of that bill ; 
but he was not prepared then to enter into the question. The rate of dis- 
count had no reference to it, and they dealt with it without any object or 
intention of putting a stop to speculation. The public had to consider that 
question ; they had to consider whether speculation was excessive or not. 
They must deal with that. Their business was to mind the business of the 
Bank of England, and to keep their reserve in such a state that they thought 
the Bank was safe, and leave the rest of the world to take their own course ; 
and the best course they could take would be to act with an enlightened 
view to their own interests. (Hear, hear.) As to the loan to the Spanish 
government, the Bank of England had nothing to do with it; but, at 
the same time, the Bank had never taken upon itself to impose any con- 
ditions or regulations as to the freedom with which the members of its 
direction were to manage their own business. (Hear.) The question 
of whether they should receive deposits on the same principle as the joint- 
stock banks was a very large one, and had attracted the attention of the 
Bank of England in common with every banker who looked about him 
and saw the changes that were taking place. He might say that at the 
present moment, however, the Bank of England had no intention to 
give interest on deposits. There were many difficulties in the way, but 
until at least every bank in London had adopted it they were not prepared 
to do so. When proprietors talked of competition with other bankers it 
should be recollected that they were in an entirely different position, be- 
cause those bankers they were called upon to enter into competition with 
were their very good customers, and therefore they felt they were bound 
to them to do what any one banking establishment was bound to do to a 
neighbour in the next street. (Hear, hear.) 

The statement of profits and the declaration of dividend was then un- 
animously agreed to. 

The Chairman then intimated that as the present dividend was larger 
than the last one, it was necessary there should be ballot, to be held on 
Tuesday, the 27th of September, at four o’clock, to confirm it. 

Mr. Laurence Levi said every proprietor must feel deeply indebted to 
the governor for the very lucid and eloquent manner in which every 
question had been taken up and answered by him. (Hear.) But he 
thought he had unintentionally omitted a fact in reference to six months 
bills. He believed any one coming to the Bank of England to borrow 
money on a six months bill would be charged 1 per cent. above the 
minimum rate. But that was the very point which, in his humble opinion, 
might be the means of keeping good and safe business from this great in- 
stitution, especially in times like the present, because he was sure all con- 
nected with mercantile securities must know at that moment a six months 











954 Reports of Joint-Stock Banks. 


bill accepted by the London Joint-Stock Bank or the London and West- 
minster, and several other equally important banks, could be negociated 
in the market at 4 per cent. below the Bank rate—at a rate that all com- 
mercial men must feel to be safe. The safest course, therefore, would be 
to take such bills as would be consistent with their means. He believed 
he was right—they charged 1 per cent. above the minimum rate ? 

The Governor—Not as a rule. 

Mr. Levi said, that being so, they must all consider the present prices 
above the average value, and he took it bankers and capitalists would 
be glad to have this interest. (Hear, hear.) 

The Governor—The Bank of England had no absolute rule of the 
kind ; but the Bank of England acted in accordance with its convenience 
and the number of applications made. If the Bank of England wanted 
long bills they would take them in a moment; but it did not want them, 
although it was anxious to accommodate its customers. They used to 
come to them, and, like every intelligent banker, they said they did not 
want to turn custom away, but they did not want long bills; but they 
said they would charge a little more for them. He thought, therefore, 
speaking as a banker, the proprietors would agree with him that this 
might have had something to do with the rate of dividend which he 
had the honour to propose to them that day. (Hear, hear.) 

Mr. Higham explained. He did not mean excessive, but a very high 
rate of discount. (Laughter.) 

On the motion of Mr. Alderman Salomous, M.P., thanks were unani- 
mously voted to the governor and directors. 

The Governor, in acknowledging the compliment, said the times had 
been troublous: he did not attempt to deny that they were troublous, 
and would be troublous, but he saw nothing whatever to warrant 
the feeling of alarm which some people felt as to the future. If 
the Bank of England continued its course of keeping its reserve at 
a safe and proper point they could have nothing either in the shape of 
a panic or alarm. A state of things existed which tended to make 
people imagine there were insurmountable difficulties before them. He 
believed they would have difficulties, but they were difficulties that could 
be overcome by the exercise of firmness and discretion on the part of the 
banking community generally, and by the exercise of a firm and intelli- 
gent appreciation of what was being done out of doors. If the whole bank- 
ing body generally—he did not speak of this house or that—if, as a whole, 
the whole banking body would act as, with a few exceptions, they had 
acted up to the present time, they would go through the difficulties which 
were before them as easily as they had gone through those which they 
had just passed. (Applause.) He would have great pleasure in meeting 
them in April with as good an account, or nearly as good an account, as 
he had shown them that day, and he had also come to the conviction 
_— 2 predictions he had ventured to make would be fulfilled. (Hear, 

ear. 

The business then concluded, after a discussion which was stated to 
be unprecedented for length, and the variety of topics touched upon, in 
the modern history of the Bank of England. 
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THE CITY (SYDNEY) BANK. 


Tue following is the report of the City (Sydney) Bank presented to the 
propr’etors at the first half-yearly general meeting, held at the Chamber 
of Commerce, Sydney, on the 12th of July. 

“The directors have much pleasure in submitting to the proprietors 
the following report of the bank for the period ended 30th June last. 


Gross profits, less interest and exchange paid ... ose eo. £11,161 6 11 
Current expenses, including fees to directors and 


auditors, salaries, rent, stationery, &c. -. £2,991 16 0 
Five per cent. of cost of repairs and alterations 

to bank premises ooo ove ooo eco 226 4 2 
Preliminary expenses (the whole of which are 

now written off)... ae oF pen aaa 1,848 10 6 
Rebate on bills discounted current at 30th June, 

1864 an ove nee we eee ose 8,513 9 8 
Interest accrued on fixed deposits not yet 

matured ... ceo AE: ue eee - 1,456 3 8 
Amount set aside for commencement of a re- 

serve fund ose aan cco on ne 500 0 0 
Balance at credit of profit and loss account... 625 2 11 








£11,161 6 11 





“In submitting the accompanying statement, your directors feel them- 
selves justified in congratulating the proprietors on the marked success 
which has attended the whole of the operations of the bank. The pro- 
prietors will perceive that a large and profitable business has been 
initiated, many valuable accounts have been opened with the bank, no 
losses whatever have been sustained, and all circumstances yield a very 
favourable augury of the future success of the institution, which however 
must be more or less dependent upon the zealous co-operation of the 
shareholders themselves. Your directors have not thought it advisable to 
declare a dividend upon the present occasion, but have apportioned the 
profit earned in such way as they believe will best. tend to secure the 
confidence of the public and the future interests of the Bank. 


Bauance SHEet, June 307TH, 1864. 


Dr. 
Capital paid... ai an al i .- £196,457 0 0 
Notes in circulation sic ae eu ee = ee 18,926 0 0 
Deposits and other liabilities ... . eve -- 170,689 9 1 
Profit and loss owe ue a > ik ae 625 211 
Reserve fund on = oo 500 0 0 





£387,197 12 0 


Cr. 
Coin in hand aa aa on oe ‘a .. £40,178 11 8 
Bank premises and furniture... ili ie an aa 4,297 18 4 
Bills discounted and other debts due tothe bank ... ws 342,721 2 0 


£387,197 12 0 


—_— 
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PROFIT AND LOSS ACCOUNT. 








Dr. 
Current expenses—including fees to directors and auditors, 
salaries, rent, stationery, &c. . £2,991 16 0 
Bank premises, — 5 per cent. of the cost of repairs and 
alterations 226 4 2 
ey expenses (the whole of which are now written 
off) soe 1,848 10 6 
Rebate on bills discounted ‘current at 30th June, 1864 _ 3,513 9 8 
Interest accrued on fixed — not ” matured ... os 1,456 3 8 
Reserve fund in eee « ee poe sce 500 0 0 
Balance _... ove ote oa wie eee eee ove 625 2 11 
£11,161 6 11 
| ET 
Cr. 
Gross profits for period ending 30th June, 1864, sauce interest 
and exchange paid during same period oo » £11,161 6 11 





£11,161 6 11 





The report having been read it was resolved unanimously—I. That the 
report now read be received and adopted. II. That the thanks of the 
meeting be presented to the chairman and directors for their able conduct 
in the management of the bank. 





BRITISH GUIANA BANK, 


Tue fifty-fifth half-yearly general meeting of the proprietors of the Cor- 
poration of the British Guiana Bank was held on the 29th July, at 
Georgetown ; Alexander Garnett, Esq., chairman. 

The Chairman read the advertisement convening the meeting. 

The Manager then read the report of the chairman and directors of the 
British Guiana Bank. The directors submitted to the proprietors the fol- 
lowing 


Abstract Summary, exhibiting a General Statement of the Affairs of the 
British Guiana Bank on the 30th June, 1864. 


Dr. THE BRITISH GUIANA BANK. 

Proprietors’ paid-up capital ... see ses nee ween $926,520 0 
Reserve fund invested as per contra an 200,000 0 
Due to the public on account of lodgments, including i in- 

terest on deposits current aes i om tide 539,068 11 
Circulation ... a ie ae a ae yee. ee 251,380 0 
Dividends unclaimed a a ee a 7,251 48 
Balance in favour of the bank ove ae 78,283 26 








$2,002,502 85 
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Due to the bank on securities in bills discounted, bonds, 

other investments, cash in hand and in the hands of 

agents ... $1,790,700 81 
Reserve fund investments in Turkish 4 per cent. "guaranteed 

by England and France, $96,000; in Bank of England 

stock, $104,000 a - se we” oe 209,000 0 
Bank premises, office furniture, &e., ie ee ee 11,802 04 








$2,002,502 85 


The balance shown in the foregoing statement consists of the 


surplus fund... $28,234 03 
Balance of profit and loss ‘for the half. year ending 30th June 50,049 23 
$78,283 26 





“ The profits of the past half-year have somewhat decreased from late 
averages, but it not being contemplated to add further to the reserve fund, 
the interest on its investments has been carried to credit of profit and 
loss, and the directors are enabled, after carrying one-fourth of net profits 
to the surplus fund in terms of the charter, to maintain the dividend at 
the usual rate of eight per cent. per annum: they now, therefore, recom- 
mend that a dividend of four per cent. be declared from the profits of the 
past half-year: this will absorb $37,060 80, and leave a balance of 
$12,988 43 to be carried to the surplus fund. By the fire which occurred 
in Robb’s Town on the 3rd April a large portion of the bank’s offices were 
destroyed : the vault in which the books, papers, and valuables were kept 
escaped uninjured, and the buildings burnt were insured for the full amount 
that they stood in the books. A delay in determining the question of titles 
to the land in the district has prevented the rebuilding of the offices being 
commenced, but the directors have now secured the freehold of a valuable 
block of land contiguous to the vault, and the erection of the requisite 
buildings will be at once proceeded with. The heavy losses arising from 
the destruction of property by the calamitous fires of April and July have 
not resulted in any bad debts to the bank, and the directors feel confident 
that the present curtailment of mercantile transactions, from which the 
bank’s business suffers, to some extent indirectly, can in the improved 
condition of the colony’s interests generally which has lately taken place, 
be but of a temporary character.” 

Moved by Mr. F. Winter, seconded by Mr. W. B. Pollard, jun., and re- 
solved, “That the report, as submitted by the directors of the ‘bank, be 
received and adopted.” 

Moved by Mr. James Templeton, seconded by Mr. D. Vyfhuis, and re- 
solved, “ That as recommended by the court of directors, a dividend be 
declared of four per cent. for the half-year ending 30th June.” 

Moved by Mr. B. V. Abraham, seconded by Mr. Wm. Knox, and re- 
solved, “ That a copy of the report be laid before His Excellency the 
Governor, and that the proceedings of the meeting be printed for circu- 
lation among the proprietors.” 

Moved by the Chairman, seconded by Dr. MacAulay, and resolved, 
“ That the Bed of the meeting be tendered to the president and com- 
mittee of the Athenzeum for the use of the room.” 

Moved by Mr. R. J. Knowles, seconded by Mr. W. D. Elliot, and re- 
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solved, “That the thanks of the meeting be tendered to the chairman 
and directors for their services.” 

On motion made, the Chairman: vacated the chair, and the same 
being taken by Mr. Robert Smith, it was moved by Mr. Abraham, seconded 
by Mr. Winter, and resolved, “ That the thanks of the meeting be given 
to the Chairman, for his conduct in the chair.” 

The Chairman having resumed, then declared the meeting to be closed. 





THE WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


Tue annual general meeting of this bank was held at the offices 

in Whitehaven, on the 1st of August ; Henry Jefferson, Esq., of Rother- 

syke, the chair; when the following report was read and unanimously 
opted :— 

“The directors feel much pleasure in being able to present a statement of 
accounts showing that the business of the bank continues to make steady 
and satisfactory progress. 

“The net profits of the bank during the past year, after defraying all 
current expenses, and making allowance for all bad and doubtful debts, 
amount to £10,830. 9s. Id., and a balance from last year’s account of 
£1,038. 14s. 1d., making together the sum of £11,869. 3s. 2d. Out of 
these profits the directors now declare a dividend of 5 per cent. on the 
paid-up capital of the bank, and a bonus of 20s. per share (free of income 
tax): the surplus fund remaining as formerly at £15,000. The directors 
beg further to state that they have on this occasion exercised the powers 

iven to them by the deed of constitution, in presenting to the manager, 

eter Cameron, Esq., and the clerks of the establishment, the sum of 
£300, in token of their appreciation of their steady and persevering exer- 
tions for the interest of the bank. After paying this amount and writing 
off £1,000 of the bank buildings (which now stands at a nominal value), 
the directors have carried forward a balance of £1,129. 13s. 10d. to next 
year’s account. Balance from last year’s account, £1,038. 14s. 1d.; net 
profits this year as above, £10,830. 9s. 1d.— £11,869. 3s. 2d. Dividend 15 
per cent., £6,356. 5s.; bonus, 20s. per share, £2,825; income tax, 
£258. 4s. 4d.: gratuity to manager and clerks, £300; written off the value 
of bank buildings, £1,000, making £10,739. 9s. 4d.; leaving a balance to 
next year’s account, £1,129. 13s. 10d. 

“ The directors beg to state that during the past year Henry Atkinson, 
Esq., has been elected an ad-interim director in the place of Thomas 
Jackson, Esq., resigned, and that W. B. Clarke, Esq., has been elected an 
ad-interim director in the place of Richard Barker, Esq., deceased, which 
appointments the directors have great pleasure in recommending the share- 
holders to confirm. The retiring director by rotation at this time is Thos. 
Jackson, Esq., and the directors recommend the election of Henry Atkinson, 
Esq., as his successor: the usual notice to that effect having been placed 
in the bank office.” 

The report having been read by the manager, it was moved by the 
chairman, and seconded by A. B. Steward, Esq., of Newton Manor, that 
the same be adopted, printed, and a copy sent to each shareholder. Carried 
unanimously. It was moved and seconded that the best thanks of the 
meeting be given to the directors and manager for their very successful 
services during the past year. Carried unanimously. A vote of thanks 
was also given to Mr. Jefferson for his conduct in the chair, which he duly 
acknowledged. 
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BANK OF BOMBAY. 


THE annual general meeting of the proprietors of the bank was held 
under Section XXXVII. of Act X. of 1863, at the bank’s office, Bombay, 
on Monday, the 1st of August ; Gaven Steel, Esq., in the chair. The 
secretary read the notice calling the meeting as published in the “ Govern- 
ment Gazette” and newspapers, also the section under which it was con- 
vened, and the following report of the directors and auditors :— 

“ The directors have the pleasure to lay before the proprietors a state- 
ment of the affairs of the bank made up to 30th June last, showing the 
net profit for the half-year to be Rs. 9,57,695-2-8, after providing 
for the current expenses of the establishment, the interest allowed 
on deposits, income-tax on the profits, and crediting to the “sus- 
pense account” a sum of Rs. 20,000 to meet a doubtful debt. The 
directors would remark that although within the last few years the 
discount business of the bank has increased from about 15 lacs to one crore 
and a quarter, and exchange operations by the head office and the branches 
have been largely carried out, this has been the only doubtful debt they 
have had to report. The directors have declared a dividend at the rate of 
16 per cent. per annum on the capital of the bank, and have carried the 
unappropriated balance of Rs. 1,21,695-2-8. to the “ Reserve Fund.” 
Since last annual general meeting of the proprietors, branches and sub- 
branches of the bank have been established at the following places :— 
Branches.—At Hyderabad Deccan, Indore, Oomrawuttee, and at Kalbadavie 
road, in the native town of Bombay. Sub-Branches.—At Broach, Baroda, 
Bhownuggur, and Belgaum. The directors have satisfaction in testifying 
to the ‘progress of these branches ; the business transacted by them having 
fulfilled their anticipations. It is the intention of the directors in due 
season still further to extend the branches. Asstated in a note to the last 
report of the directors, the Act for the re-incorporation of the bank received 
the assent of the Governor-General on the 4th July, 1863, and since August 
last the business of the bank has been conducted in accordance with its 
terms. The directors would bring to the notice of the proprietors a new 
feature in the business of the bank, viz., the allowing of interest on de- 
posits. Hitherto, although the total of the bank’s deposits have appeared 
large, the amount consisted almost entirely of the balances of other banks 
payable at call, which at a time of pressure and demand for money 
were sure to be withdrawn, or at least reduced to a very low figure. 
The directors had ample proof of the little dependence that could 
be placed on these accounts at the end of last year, when the money 
market was very tight. They therefore resolved to endeavour to increase 
their banking capital by allowing interest both on current accounts 
and fixed deposits, and the result they consider has proved satis- 
factory. The general treasury balance which the directors were led to 
expect would seldom be reduced below the minimum amount, which, 
according tf the agreement, is 30 lacs of rupees, was for several months 
at the cl“se of the year, when money was much wanted, considerably 
under +at amount, and on more than one occasion the government was - 
debtcx to the bank. Before the proprietors receive this statement they 
will have been informed by special circular sent to each that the capital of 
the bank is to be increased: to Rs. 2,09,00,000. The directors trust that 
with such a large subscribed capital, and deposits which will not be liable 
to be withdrawn at call, they will be in a position to assist the public to 
such an extent as they hope will tend greatly to prevent the recurrence of 
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such a crisis as occurred at the end of last year, when interest on advances 
ruled in the bazaar as high as 30 per cent. With reference to the business 
transacted at the branches, the directors regret to say that the govern- 
ment have not as yet performed their part of the agreement by handing 
over to the bank the local treasury business at those places at which 
branches have been established. The correspondence has now been pro- 
tracted over a period of two years and a half, but a definite answer cannot 
be obtained. In the month of January last, a deputation on behalf of the 
bank, consisting of Mr. Tristram and Mr. Hannay, waited in London upon 
the Secretary of State for India, who stated that Sir C. Trevelyan was in 
possession of his views on the subject, and that any further communica- 
tion from the bank should be addressed to him. The directors accordingly 
addressed Sir C. Trevelyan on the 9th of May last, but they have not as 
yet received any answer. This delay on the part of the government has 
caused considerable inconvenience to the bank during the past year, and 
has placed it in a position which was not contemplated at the time when 
the agreement was made with the government. The directors have further 
to report that on the Ist of May last, under arrangement with Govern- 
ment, the bank undertook the management of the Government Savings 
Bank for an allowance of Rs. 1,000 per mensem, and on the 12th of May 
the bill acceptance department was transferred from the office of the 
Accountant-General, and was undertaken by the bank as part of the ordi- 
nary business of the General Treasury : the duties being so light no remu- 
neration was asked from Government. The auditors’ report is appended 
for the information of the proprietors. 


“ AUDITORS’ REPORT. 


“ We hereby certify that we have this day completed an audit of the 
books and accounts of the Bank of Bombay for the half-year ending 30th 
June, 1864. 

“We have examined as far as practicable the cash in the treasury, the 
castle, and with the shroff, and also the notes, both with the shroff and 
treasurer, and found all correct. 

“ The unsigned and cancelled notes were at the same time looked at. 

“ The securities deposited for safety as well as those held against advances 
have been carefully examined and found in order. 

“ The local bills have also passed through our hands and been ap- 
proved of. 

“The balance-sheet and profit and loss account, including those from the 
branches, have been compared with the ledgers and found correct. 

“We are satisfied that the statement prepared for publication represents 
correctly the position of the bank. 


Statement of the Affairs of the Bank of Bombuy, on the 30th June, 1864. 


Dr. 
Proprietors’ capital ... «+ #s.104,50,000 
Bank notes ond post bills in circulation at head office and 
branches . hae a 2,95,036 
Deposit accounts and. receipts and all other liabilities see oe 416,53,348 


Reserved fund, including profit for half-year ... soil eee 14,81,948 


Rs. 5,38,80,332 
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Loans and cash credit accounts on deposit of securities ... 2s. 71,52,820 


Bills discounted ia cm a oes Prd 1,17,14,873 
Dead stock te ship ner ne nae — “a 6,17,344 
Stamps ee oot eee ove 12,672 
Balances with correspondents + ae sie ove ooo 22,78,899 
Cash and currency notes at head office... oe “ nit 2,74,15 391 
Do. do. at branches sai as ae vias 46,88,333 





Rs. 5, 38,8( 80,332 





Abstract of Profit and Loss Account for the Half-year ending the 30th June, 1864. 
Dr, 


Charges at head office eee ove see “ ona eee Re. 97,796 


Charges at branches ma oe om oan per ee 93,062 
Interest paid at branches coe a ote som 29,540 
Auditors’ allowance ete oes oes pees ass 1,500 
Stationery aa a whe a dite 2,281 
Income tax on profits ont _ os ses om 29,619 
Doubtful debt ait on on om sue ia 20,000 
Balance carried down ae one ae aon pee ii 9,57,695 


Rs, 12,31,493 
—s—— 


Cr. 
Discount account, head office and branches ose sae ace 3,68,300 
Exchange account, head office and branches... se oa 4,45,755 
vir Interest account, head office ume se on 3,11,376 
Commission account, htad office and "pranches “is ai 1,06,062 





< 


Rs. 12,31,493 





PROFIT AND LOSS. 


Dr. 
Dividend for the half-year ending 30th June, 1864, at the rate 
of 16 per cent. per annum ca ae Rs. 8,36,000 
Balance of the reserved fund at this date ... ae ots wee 6,45,947 





Rs. 14,81,947 











Cr. 
Balance of the reserved fund on 31st December, 1863 .. Rs, 5,24,252 
Balance of profit and loss account sd 7 half-year ending 30th 
June, 1864 a +n dei sia oa 9,57,695 
, Rs. 14,81,947 





It was then proposed by Jehangier Hormusjee Chenoy, Esq., seconded 
by Cursetjee Pallonjee Powalla, Esq., and carried unanimously, “ That the 
report now read _ be adopted, printed, and circulated amongst the proprie- 
tors.’ 

A vote of thanks to the chairman was then proposed by Cursetjee 


Pallonjee Powalla, Esq., seconded by Cursetjee Hormusjee Chenoy, Esq. 
and carried unanimously. 
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BANK OF BOLTON. 


THe annual general meeting of this Company was held at the bank on 
Friday, 26th August. The chairman of the directors, Peter Martin, Esq., 
J.P., presided. The report gave a very favourable account of the opera- 
tions of the bank for the previous year. The usual dividend of ten per 
cent., without deduction for income tax, was declared, and a bonus of £1 
per share added to the paid-up capital, making each share £12 paid up; 
the result to the shareholders for the year being nearly 20 per cent. It 
was also agreed to establish a branch bank forthwith at Farnworth, a 
populous and prosperous locality within about three miles of Bolton, and 
where there has not yet been any bank established. Thanks were unani- 
mously voted to the chairman and directors, and also to Mr. Ferguson 
the manager, and other officers of the company, for their efficient and 
successful services during the past year. A very warm and cordial vote of 
thanks was also given to the late venerable chairman, William Cannon, 
Esq., who retired from office at last Christmas. The paid-up capital of 
this company now stands at £120,000, and the guarantee fund at over 
£37,000 





OTTOMAN FINANCIAL ASSOCIATION. 


Aw extraordinary general meeting of the shareholders of this company 
was held at the London Tavern, on the 30th August, Mr. Kitson in the 
chair, for the purpose of ratifying and confirming a resolution of the board 
of directors for amending clause seven of the articles of association. 

The Chairman moved that the resolution of the directors expunging 
clause seven, “ that the directors shall first offer such shares to the existing 
shareholders on such terms as in their discretion they shall deem ex- 
pedient,”’ be confirmed. 

The motion was seconded and agreed to. 

The meeting then resolved itself into another extraordinary meeting, for 
the purpose of giving the directors power to increase the capital of the 
company. 

The Chairman said the object in askingthem to agree to amend clause 
seven was to bring before them a resolution to increase the capital of the 
association. The reason why they did so was because they were precluded 
by the rules of the Stock Exchange from taking advantage of the second 
issue without adopting this course. Their capital was composed of 20,000 
shares, 10,000. of which were issued originally, but by the rules of the 
Stock Exchange they were precluded from issuing the second 10,000 till a 
year after the date of the formation of the company. One of their col- 
leagues had proceeded to Constantinople and to Smyrna to form branches, 
and after some difficulty he succeeded in founding them, but he told them 
that he found it necessary not only to increase their capital but to place at 
the disposal of their friends and supporters in Turkey avery large number 
of shares, which they were desirous of taking up. They wrote to him to 
know what amount of shares they would take, and he answered “ at least 
10,000.” The directors, therefore, had come to the shareholders to ask 
them to give their sanction to the increase of their capital by one million, 
by the issue of 20,000 new shares ; 10,000 at once, and another 10,000 when 
and as the directors should see fit. He moved, “ That the directors be 
authorised to increase the capital of the company from £1,000,000 to 
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£2,000,000, such additional capital to be raised by issuing in two series, of 
10,000 each, 20,000 new shares in the company of £50 each ; the first series 
to be issued forthwith to applicants for the same within the limits of the 
Ottoman empire, and the second series as soon after the issuing of the first 
series as the directors in their judgment shall think proper. Such new 
shares to be in all respects considered as ordinary shares of the company.” 

Mr. Holroyd seconded, and the motion was agreed to unanimously, which 
concluded the proceedings. 





THE EUROPEAN BANK, LIMITED. 


Tue first ordinary general meeting of the shareholders of this bank was 
held on the 31st August, at the London Tavern; Mr. C. B. Colchester in 
the chair. The report stated :— 

“The directors have now the pleasure to present herewith the first state- 
ment of the accounts of the bank. The balance-sheet embraces the period 
from the 1st September, 1863, to the 31st May, 1864, by which it will be 
seen that the gross profits for the nine months of its existence have reached 
the sum of £32,411. 2s. 7d., and that after deducting the expenses of 
management, providing for bad and doubtful debts, and rebating undue 
bills, the net profits are £19,035. 7s. 4d. The directors have already had 
the satisfaction of paying an interim dividend of 15s. per share, and they 
now propose an addition thereto of 2s. 6d. per share, free of income tax ; 
thus making together rather more than 16 per cent. per annum on the 
mean capital worked during the nine months. By the terms of the amal- 
gamation with the English and Irish Bank, Limited, the directors received 
a premium of £32,000. Out of this sum they purpose placing 
£21,393. 10s. 10d. to a reserve fund, with a view to the total extinction 
of the preliminary expenses of both banks; the remaining sum of 
£10,606. 9s. 2d. added to the balance of profits brought down, amounting 
together to £10,751. 10s., they purpose to divide amongst the holders of 
shares in the European Bank prior to the amalgamation with the English 
and Irish Bank, by the addition of ten shillings to each share of £10 paid; 
thus giving a bonus of 5 per cent. on the capital stock of the shareholders. 
The amount paid on every such share will then be £10. 10s., and, by the 
completion of the amalgamation, the paid-up capital of the bank is raised to 
£400,000. The branches at Amsterdam and Rotterdam, which were opened 
in November last, have shown the most satisfactory results; and the 
Marseilles branch, which has only been established within the last six 
weeks, gives the earnest promise of being one of the largest sources of 
future profit to the bank. The business of the bank at its head office and 
branches continues to progress in a manner in every way satisfactory to 
the directors; and, looking at the results of the past nine months, they 
feel that they may congratulate the shareholders on the present position 
of the bank, and are fully justified in anticipating continued and increasing 
success for the future. 


Statement of Accounts, 31st May, 1864. 
LIABILITIES. 
Paid-up capital... - oes oo se Mere ws 
Due by the bank on current and deposit accounts and on bills 
payable ... eve wee ove ve ose eee +» 610,925 12 6 
Gross profits pve soe oe one aie the oo 32,411 2 7 


£215,030 0 0 








£858,366 15 1 


————— 
ES sen coe 
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ASSETS. 

Cash on hand and at call . ww. £72,291 19 0 
Government funds, stocks, ‘coupons, bullion and foreign. money 43,845 10 8 
English and foreign bills in portfolio... ee 312,328 5 1 

Sundry debtors for loans at short dates and current accounts 
with branches .. «- 891,263 9 9 
Bank premises, London, Paris, Amsterdam, and Rotterdam .. 8,961 12 0 
Preliminary expenses... _ 16,302 3 4 

Current expenses, interest and commission, allowance for bad 

and doubtful _—_ and rebate of interest on bills not yet 
due = aia aa eee 13,375 15 8 


£858,366 15 1 








PROFIT AND LOSS ACCOUNT—NINE MONTHS ENDING 3lsT May, 1864, 


Dr. 
Current expenses at head office and branches, directors’ fees, 
interest, commission, &c., rebate of interest on undue bills, 


and allowances for bad and doubtful debts ... ‘a0 pea 13,375 15 $ 
Dividend of 15s. per share paid July 6th —_ 16,135 5 0 
Proposed dividend of 2s. 6d., free of income-tax, £2, 755. 1s. 6d.; 

bonus of 10s., £19,751. 10s, =s aie ace 13,506 11 6 
Balance carried. to reserve fund . aaa ss pe ia 21,393 10 10 





£64,411 2 7 
—— 
Cr. 
Undivided profits brought over from last account, £1,232. 8s. 


1d.; gross profits to 31st May, 1864, £31,378. 14s. 6d... 32,411 2 7 
Premium of £2 per share paid y the English and Irish Bank 32,000 0 0 








£64411 2 7 
Siqaiesmscnnsaienns 
RESERVE FUND ACCOUNT. 
By balance ... ond - a oda te ace wal 21,393 10 10 





The Chairman moved the adoption of the report, and remarked that 
good wine needed no bush, and consequently the accounts needed few re- 
marks to make them agreeable. No bank, or hardly any bank, having’ 
been in existence for a few short months, ever presented shareholders 
with so favourable an account as that they had now the pleasure to do, 
particularly when he took into account the very difficult state the money 
market had been in, the caution they had had to exercise, and having to 
refuse business which if it had not been for the state of things existing 
they might have done with safety. Looking at all those various difficul- 
ties—their shortness of capital in the first instance, the opposition from 
foreign banks and the agents of foreign bankers in the metropolis, who 
tried to put them down as much as they could—he felt that their report 
must be considered satisfactory and gratifying to, the shareholders. It 
was, therefore, useless for him to waste their time; but he could only 
state to them that since the accounts, hal been made up to the 31st of 
May the bank had continued to prosper—indeed, the business was in- 
creasing upon them daily. (Hear, hear.) They were enabled by the 
amount of business that was offered them to secure that which was the 
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most profitable to them, and to refuse anything speculative or what they 
considered risky. (Hear, hear). After the way they had realised their 
profits, they would trust what he said, which was, that in the course the 
bank was adopting in all its transactions, he could see nothing to prevent 
them presenting an equally favourable balance-sheet in the future. He 
begged to move the adoption of the report. 

Mr. Charles Witham seconded the motion. 

Mr. Hodges intimated that he should demand a poll on this motion, or 
propose an amendment. 

The Chairman could only say, in reply, that the directors had con- 
sidered the matter, and had gone through and made their report, and they 
intended to take the sense of the meeting upon it. He had only to put 
it to the meeting, the motion having been seconded. No English or Irish 
shareholder had a right to take part in the meeting. 

Mr. Hodges said he was a shareholder in the European Bank, trans- 
ferred from the English and Irish Bank. 

The Chairman—Were you a shareholder in the old European com- 
pany ? 

Mr. Hodges was then a shareholder in it. 

The Chairman—Then I am afraid I cannot put any motion of yours. 

Mr. Hodges—Then I am bound to protest if you do not put it. 

The Chairman said they merely invited the holders of the new shares 
to attend out of courtesy. 

Mr. Hodges said he had paid up £10 on his shares for six weeks. 

The Chairman said they had sent circulars to all the gentlemen of the 
united banks, that they might be present at the discussion, and they 
trusted they might do so in a friendly way; but the vote on that day 
could only be taken of the shareholders of the old European Bank. They 
were then only dealing with the funds pertaining to the old European 
Bank, and it would be impossible for him to receive the votes of share- 
holders who were not interested in that bank, 

Mr. Hodges would have liked if Sir Robert Carden, the chairman of the 
English and Irish Bank, were present. He stated at a former meeting 
that, after the 3lst of May, both banks were to baworked in the way to 
which the faith of the shareholders had been pledged. 

The Chairman said he had every wish this question should be discussed, 
but he wished to put Mr. Hodges right. They were dealing with the affairs 
of the European up to the 31st May ; not after. 

Mr. Hodges said they were informed they were going to pay 2s. 6d. to 
the shareholders, and 19s. was to be paid per share to capital. Would they 
give the English and Irish shareholders the same privilege ? 

The Chairman said the English and Irish shareholders would have every 
privilege the European shareholders had after the 31st of May. The only 
thing they had done was, instead of paying 10s. per share to the old 
European shareholders in the shape of a bonus or otherwise, they had 
added it to the capital, all parties receiving benefit from it as working 
capital. 

A Shareholder asked would the same privilege be given to the new 
shares. ' 

The Chairman said he had no doubt it would after the 31st of May. 

A Shareholder asked could they pay up at once? The English and Irish 
shareholders had a right to come in on the same footing as the old European 
shareholders. 

The Chairman could not really understand what they wanted to do. 
VOL. XXIV, 
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A Shareholder—We want to pay 10s, at once, and be upon an equal 
footing. 

poo Shareholder asked would it not be better to apply the £10,000 
to paying off the preliminary expenses of the European Bank ? 

The Chairman said if the shareholders had read the report they would 
see they put aside a sum to cover that amount. 

A Shareholder asked whether the addition of 10s. to the capital of the 
European shareholders was part of the agreement, or whether it had been 
done since on the responsibility of the directors ?- 

The Chairman said they had received £32,000 from the English and 
Irish Bank to join the European Bank. That was the premium they paid 
on the transaction. They dealt with that money in the most liberal man- 
ner they could with respect to the Enylish and Irish shareholders. They 
had not paid sixpence of the money away, and the only thing they pro- 
posed was, to give 10s. per share of it to those by whom the whole £32,000 
was paid, namely, the European shareholders. (Hear, hear.) He main- 
tained the whole of the £32,000 legally and morally belonged to the old 
European shareholders, and they had a right to decide how it was to be 
appropriated. 

Mr. Hodges wanted to know from the old directors of the English and 
Trish Bank for what the £32,000 was given to the European Bank. 

A Shareholder said that question might be answered by looking at the 
Times’ report, and by looking at the position of the English and Irish 
Bank. 

The Chairman said he thought the European Bank had made a very bad 
bargain in taking over the English and Irish Bank. If he were offereu.a 
similar arrangement now he would not confirm it. (Hear, hear.) 

Mr. Hodges protested against the amount of the shares being different. 
He did not know what they did with the money, but he protested against 
that. 


Mr. Carden, as a holder of 200 shares, declared that every statement 
made was wrong. 


‘ = Chairman said he must refuse to hear English and Irish share- 
olders. . , 

Mr. Carden asked what they were but English and Irish shareholders ? 

The Chairman said they were not; they were a meeting of the share- 
holders of the European Bank. (Hear, hear, and oh, oh.) 

Mr. Carden demanded a hearing. They intended to appropriate 10s. 
per share out of the £52,000 given by the English and Irish Bank. That 
gave him a locus standi. He had paid £7. 10s., but they had got £2 of his 
money, and he would ask had not the English and Irish Bank paid them 
not £32,000 but £40,000 ? 

The Chairman insisted this was a meeting of the European Bank, not 
of the English and Irish Bank. The English and Irish Bank would hold 
its own meeting, and the subject could be properly discussed there. He 
repeated what he said before with respect to the £32,000; it was in 
the hands of the old European Bank shareholders to deal with as they 
thought proper. . 

A very protracted and angry discussion followed on the question of 10s, 
per share being added to the capital of the old European shareholders, the 
English and Irish shareholders strongly objecting to this, although they 
were willing the old European shareholders should have paid to them 10s. 
per share. They asked if they would be allowed to pay 10s. per share at 
once, but the chairman stated that under the deed of arrangement the 
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English and Irish shareholders could not have a call made upon them for 

three months; but the subject should have the best attention and con- 

sideration of the directors, and a call would be made at the earliest possible 
riod. 

“. Hodges moved as an amendment that no report be accepted which 

would place the English and Irish shareholders in a different position 

from those of the European shareholders. 

The Chairman said he could not receive the amendment. 

Mr. Edwards (the solicitor to the bank) said the solicitor to the 
English and Irish Bank called on him some time ago and complained of 
the difference in the market between the two classes of shares, and it was 
agreed that the letter which had been referred to should be written to Mr. 
Slaughter. Before writing it he consulted an eminent equity barrister, 
who confirmed the opinion taken by the solicitor of the English and Irish 
Bank, that the shareholders of the two banks were on an equal footing 
from the 31st of May last, excepting as to dividends which had accrued up 
to that day. The 10s. a share of which they had heard so much that day 
clearly belonged to the old European shareholders; and that being so, it 
was not competent for the meeting to take any action on that matter. 
This was properly a meeting of the old shareholders, who were competent 
to put the ten shillings a share into their own pockets or to sanction the 
amount being added to their shares in the way it had been. 

A Shareholder asked if the new shareholders ought to be allowed to pay 
the ten shillings per share, so that they might rank equally with the old 
at once. 

The Chairman said he did not think they could do that, as, though a 
few might pay, all would not; but he would submit the matter to the 
board. 

The motion was then put and carried. 

The auditors, Mr. Charles Fitch Kemp and Mr. John G. Morgan, were 
re-elected, and 50 guineas each voted them for their services. 

Thanks were then voted to Mr. Bright Wool, the manager, and other 
officers of the institution; and, on the motion of Major Carden, to the 
chairman, and the meeting separated. ? 





THE CREDIT MOBILIER, LIMITED. 


Tue first general meeting of this company was held on the 5th September at 
the London Tavern ; Mr. James Levick in the chair. 

The following report was taken as read :— 

“In presenting the accompanying balance-sheet, it is a source of 
great satisfaction to your directors to be able to draw your attention to 
the figures therein stated, by which you will see that the total net profits 
from the 29th March last (the date the company was pp wpa | to this 
date, a period of five months, after paying off the whole of the preliminary 
expenses, amounting to £10,000, as also all expenses of management, 
salaries, stationery, advertising, &c., amount to the sum of £42,614. 10s. 2d., 
equal to 205 per cent. per annum on the amount of capital called up. 
The directors propose this amount to be dealt with as follows :— 
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Forming a reserve fund ... ae bie --- £20,000 0 0 
Paying a dividend and bonus of £2 per share, free of income tax 
(equal together to 96 per cent. per annum), which will 


absorb a an ‘ 20,000 0 O 
Paying income tax on dividend a si oni 500 0 0 
ance to be carried forward, amounting to ee .. 2,11410 2 
£42,614 10 2 





The Chairman, in moving the adoption of the report, said they must be 
aware that they could not have obtained the results they had without trans- 
acting most important business, seeing the small amount of the capital they 
had ; if they had had more capital the results would have been comparatively 
larger. They had not, however, been obtained without a great deal of hard 
work, energy, and he hoped he might add, good judgment. In calling their 
attention to the report he would request them to look at the remarkably 
small amount of their liabilities. They could have made them easily ten 
times larger in the most legitimate business; but when they entered into 
matters they calculated them as closely as they could from beginning to end, 
and abstained from entering into transactions beyond their capital, or the 
credit based upon that capital. They contracted their operations, and did 
not go into very large ones, which would have left them a smaller margin 
of profit, because of the length of time it would take to complete them. 
Many new companies had recently been formed ; the Credit Mobilier had 
introduced a few, and it had been said that these companies would be in- 
jurious. Now everything that was badly conducted was injurious. A 

ank badly conducted would be injurious. They all knew that when a 
mercantile firm was badly conducted it came to grief; but he thought that 
these financial companies, if properly managed, would be an advantage to 
the commerce of this country. If they looked into the matter they 
would, however, discover that those who complained of the effect those 
companies were likely to have were those affected by them; but there 
Was no reason, these gentlemen having amassed large fortunes in this busi- 
ness, why the directors on behalf of the shareholders should not enter 
into the competition, and try for a slice of the good things. The satis- 
factory result of their operations was in no small degree owing to the 
indomitable energy and perseverance of their manager; from him down 
to the lowest officer in connection with the concern, they had worked hard 
with the directors ; they had all been in the same boat, and he trusted had 
pulled well together. He moved that the report be adopted. 

Mr. W. E. Warner, M.P., seconded the motion, expressing his entire 
concurrence in the views expressed by the chairman. 

The motion was then put and carried. 

The Secretary next read the notice convening the extraordinary general 
meeting. 

The Chairman said it was necessary that he should now give some 
reason for the necessity for their amalgamating with another company. 
Tn his opening remarks, he had stated that they could have made a larger 
amount of profit if they had had more capital. They had really found 
themselves occasionally in the difficult and unpleasant position of having 
to refuse good business when it was offered to them, but they had since 
been obliged to do it, and they now proposed to make this, if not the first, 
one of the first financial establishments in the country. They must, for 
that purpose, enter into the larger operations that were offered to them 
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Their shareholders, too, could assist them if they took as much interest in 
the concern as the directors did. Many of them, for instance, had money 
at call; they might as well deposit it with this company. They had 
prospects of some business in which there would be good. profits. He was 
aware that he could scarcely be believed when he made the statement, but 
it was a fact that they had under consideration (they had not adopted 
them) an operation that he supposed he might say was settled, that 
would leave them £100,000; they had another that would leave them 
£25,000, if they undertook it; they had another that would leave them 
£50,000; another on which there would be a profit of £300,000; another 
of £15,000. He did not want these remarks to be taken as being made in 
the spirit of bravado—they were facts. They had them in the office, and 
every day something new came in, and they had refused three times the 
business that they had taken. He had no hesitation in saying they would 
be able to show as good results on their larger capital as they had done on 
the small. He would now call on the solicitor to read the resolution he 
had to move. 


The Solicitor (of the firm of Newbon, Evans, and Co.) read the following 
resolution :— 

“ That having regard to the highly successful results of the operations 
of this company and of the Credit Foncier, Limited, and it appearing 
that the business of both companies would be carried out with great 
advantage, with increased capital, under one management, and it having 
been proposed to form a new company, under the title of ‘ The Credit 
Foncier and Mobilier of England, Limited,’ which shall undertake the 
business of both the above-named companies, 

“Tt is resolved— 

“That this company be wound up voluntarily. 

“That the Right Hon. James Stuart Wortley, the Hon. Thomas 
Chandler Haliburton, M.P., Edward Warner, Esq., M.P., Alexander 
Dunbar, Esq., Charles Ellis, Esq., Adolphe Hakim, Esq., James Levick, 
Esq., Henry Pownall, Esq., John Westmorland, Esq., and Charles 
Evans Newbon, Esq.,the present directors of this company, be appointed 
liquidators, for the purpose of winding up the affairs of the company and 
distributing the property. 

“That the liquidators be authorised to make any arrangements which 
they may think advisable for receiving as compensation, or in part compen- 
sation for the transfer of the property of this company to such new company, 
any shares, or other such like interest in such new company, for the pur- 
pose of distribution amongst the members of this company; and if any 
member shall express his dissent from this resolution by a notice in 
writing to the liquidators not later than seven days after the meeting at 
which this resolution is passed, and shall require the liquidators to 
purchase the interest of such dissentient member, the liquidators shall 
raise the purchase-money to be paid to such dissentient member by the 
sale of the share or shares in the said Credit Foncier and Mobilier of 
England, Limited, which, but for such dissent, would have been allotted 
to such dissentient member. ”’ 

The Chairman then moved the above resolution. 

Mr. H. Pownall seconded the resolution, observing, that after the 
statement of the chairman he did not think it necessary to occupy their 
time in going into details ; he only trusted the results would be such as the 
chairman had indicated, he saw no reason to doubt that they would. 

The resolution was put and carried unanimously. 





&> 
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Mr. Spratt thought it would be most unbecoming on his part, or on that 
of any shareholder, to take exception to what the directors had done; but 
there was one matter that seemed to him worthy of consideration ; that 
was, the proposed arrangements relative to the issue of new shares. He 
thought they should be just before they were generous, and if these 
things were so good as they had been told, they should keep them to them- 
selves. They had been the bees who had made the hive : let the drones go 
and do the best for themselves. It appeared to him that if they took the 
public in at all they should pay a very much higher premium than was 
proposed. If they wanted further capital let the public subscribe, but pay 
something like 5,6, or 7 premium. He really thought that matter worth 
further consideration. 

Mr. Albert Grant (the manager) said the hon. proprietor, it appeared, 
had paid.7 per cent. premium for his shares, and that was the very figure 
the directors had assumed in their calculations, as no doubt many had paid 
that premium, though he believed two-thirds of the shareholders had 
retained their original shares. But even at that premium the shareholders 
would get a handsome bonus. The directors had thought it wise to increase 
their capital, and the area of their influence. They had taken in a 
number of partners who would partake of the profits, but the old share- 
holders would retain four-fifths in their own hands. The outside public 
would also receive a number of shares, but no one of the outside public 
would be sure of receiving any shares, whereas the shareholders of the 
company would be entitled to receive three new shares in the new company 
for one now held in the old, two at £2. 13s. 4d. per share premium, and for 
every two shares so taken one additional share at par. The board had had 
many applications from men of eminence in the City who were desirous of 
being shareholders in the company, and who he did not think would have 
bought shares in the old company for the purpose of being shareholders in 
the new. He wished to say with regard to the five transactions alluded to 
by the chairman, that only one had been accepted, and the other four were 
under consideration ; and he wished it to be clearly understood that they 
made no pledge that any particular transaction would be adopted. With 
regard to the future of financial companies, certain things had been said 
of them, as if they were undertaking business that had not. been done 
before, and which could not be maintained; but the fact was they were 
only doing what private capitalists had been doing from time immemorial. 
Private firms had made enormous capital simply by the operations which 
this association had undertaken in part, and which they proposed to extend. 
The Barings, the Anthony Gibbses, and the Rothschilds, had hitherto done 
these transactions, and pocketed the profits, and nothing had been known 
of them by the outside world. This company had merely stepped in to 
partake of a business which had been going on for many years. He could 
not illustrate his meaning better than by referring to the joint-stock banks. 
Many of them would recollect that when joint-stock banks were first started 
they met with much opposition from private bankers, who naturally did 
not wish their business to be shared in by others: it was said that they 
would lack the compactness of private concerns, and would never pay ; and 
the London and Westminster, which was now the greatest of joint-stock 
banks, was made the centre of those attacks. The joint-stock banks had 
survived these attacks, though for many years they paid very small divi- 
dends ; and as joint-stock banks had those attacks made on them it was 
not surprising that financial associations should meet with a little sharp 
criticism on the part of those who were naturally jealous of their success. 
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He believed that financial associations would in course of time, if they 
were well managed, have a great deal of success; and a great portion of 
the success of this company, he thought, was to be attributed to the promp- 
titude with which they decided on the applications made to them for 
business. 

Mr. Spratt expressed himself satisfied with the explanations that had been 
given, and the resolutions were then unanimously agreed to. 

A vote of thanks was then given to the chairman and directors and to 
the manager, and the meeting separated. 





THE CREDIT FONCIER, LIMITED. 


THE ordinary general meeting of the shareholders of this company was 
held on the 5th September, at the London Tavern ; James Levick, Esq., in 
the chair. 

Mr. Lowe, the secretary, read the notice convening the meeting; also 
the following report :— 

“In presenting the accompanying balance-sheet it is a source of great 
satisfaction to your directors to be able to draw your attention to the 
figures therein stated, by which you will see that the total net profits from 
the 4th of March last (the date the company was established) to this date, 
a period of 5? months, amount, after paying off the whole of the prelimi- 
nary expenses (amounting to £10,000), and also all expenses of manage- 
ment, salaries, stationery, advertising, dc., to the sum of £42,219. 5s. 11d., 
equal to 180 per cent. per annum on the amount of capital called up. 

“ The directors propose this amount to be dealt with as follows :— 


Forming a reserve fund nee sais an «- £20,000 0 0 
Paying a dividend and bonus of £2 per share, free of income 

tax (equal together to 84 per cent. per annum), which 

will absorb soo ove ore om ee 20,000 0 0 
Paying income tax on dividend ... ove see see 500 0 0 
The balance, amounting to oes dee oss cee 1,719 5 11 


£42,219 5 11 





The Chairman, in moving the adoption of the report, expressed his 
regret that the chairman of the company was not present. He was kept 
at home by serious illness. It therefore devolved upon him to say what 
little there was to say at this, the second meeting held on that day. In 
the morning they held a meeting of the Credit Mobilier, and he could 
only repeat what he there stated, that the amount of business they had 
done had been circumscribed by the small amount of capital which had | 
belonged to the company. (Hear.) Had they had a larger amount of 
capital they should have done a larger amount of business, and conse- 
quently have had a larger amount of profit ; but as it was the results were 
as satisfactory as they could possibly be. (Hear.) Their liabilities were 
very small ; and though their profits had been very large, the deposits in 
the bank amounted to something like one-half as much again as the 
amount of their liabilities, and therefore there could be no question that 
the business done, although large, had been safe. (Hear.) They had 
endeavoured to carry out their business transactions in the best possible 
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way—to run no risk they could possibly avoid, and at the same time to 
enter only into transactions that could be closed within a very short 
period of time. If they had taken larger transactions they would have 
left a smaller per centage of profit, and the results would only have been 
the same spread over a greater space of time. (Hear, hear.) He now 
came to what he had remarked upon in the morning—the introduction of 
numerous public companies, and to the expression of his opinion as the 
converse of those opinions expressed out of doors now, that public com- 
panies had a very injurious tendency. He did not think so, because he 
was perfectly sure they were only getting a slice of the good things that 
other private firms had enjoyed; and that when companies of this kind 
were judiciously managed, instead of having an injurious tendency, they 
exercised a very beneficial influence on all the industrial interests of the 
country. (Hear, hear.) He was perfectly sure of this; and to show the 
necessity for some such institution of this kind they had only to look to 
the manner in which this company was received on its first introduction. 
They had had such an amount of business pressed upon them before they 
were a week old that it was almost impossible for them to do it, and they 
were obliged either to ask the assistance of other financial companies to 
help them to carry on their business, or else they must establish another 
financial company of their own. They did so, and the result had been 
equally satisfactory to their own company as to the new company (hear, 
hear): and he might safely congratulate them on the large amount of 
profits they had gained. (Hear, hear.) He begged to move the adop- 
tion of the report, dc. 

Mr. Justice Haliburton, M.P., seconded the motion for the adoption of 
the report. After the very lucid and able manner in which the subject 
was opened in the morning, at the meeting of the other company, by the 
chairman, it would be needless to repeat or to go over the same ground, 
having nothing further to add. But he congratulated the company on 
the very great success it had obtained, and expressed his hope and 
conviction, in fact, that better results would accrue from the still further 
extension of their capital. (Hear, hear.) 

In reply to a question from Mr. King, 

Mr. Grant, the manager, stated that the operations of the Credit 
Foncier were confined to advances on landed and real property. 

The report was then unanimously adopted. 

The meeting was then made special to carry out the objects specially . 
detailed in the circular letter forwarded, with the directors’ report, to the 
shareholders—namely, the voluntary winding-up of the company, and 
appointing the directors as liquidators, with the necessary powers to wind 
up the company with a view to an amalgamation with the Credit 
Mobilier. 

The Chairman, in moving the adoption of the resolutions to carry out 
those objects, remarked that their object was by enlarging the capital to 
enlarge the profits; and he believed this could be done. He believed 
offering a portion of their shares to the public was calculated to extend 
their influence. (Hear, hear.) The best thing they could do was to 
capitalise their reserve, and if they should do so he considered that their 
shares would be worth in the market £4 above the present price of issue. 
If that were the case, it would leave them at a premium of £4. 13s. 4d. on 
the £7 already paid up—when it was paid up—and that would be found 
to be a very good operation in that respect. 

Mr. Dunbar seconded the motion, which was unanimously agreed to. 
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Thanks were then voted to the chairman, the directors, and officers of 
the company. 

The Chairman acknowledged the compliment, and the proceedings ter- 
minated. 





BANK OF HINDUSTAN, CHINA, AND JAPAN. 


An extraordinary general meeting of the company was held on the 12th 
Sept. at the company’s premises, No. 1, Bank-buildings, to confirm certain 
resolutions passed by the company in extraordinary general meeting on the 
25th day of August last ; Mr. Spooner in the chair. 

At the previous meeting it was resolved that the agreement, dated the 
24th day of August, 1864, between this company of the first part, and the 
Imperial Bank of China, India, and Japan (Limited), of the other part, be 
approved ; and the directors be authorized to affix the seal of the company 
to the same, and do all things necessary to carry it into effect; that the 
capital of the company be increased by the creation of 20,000 new shares 
of £100 each, to be issued at £6 per share premium, to the persons and 
upon the terms stated in the before-mentioned agreement ; and that the 
resolution of the board to the above effect be ratified and confirmed; that 
the directors be authorised to add four directors to their present board, 
to be selected by them from the existing board of the Imperial Bank of 
China, India, and Japan (Limited). 

The Chairman proposed a motion confirming the foregoing resolutions. 

Mr. Young seconded the motion, which was carried; after which the 
meeting separated. 





IMPERIAL BANK OF CHINA, INDIA, AND JAPAN, LIMITED. 


An extraordinary general meeting of the shareholders of this company was 
held at their offices on the 12th Sept., for the purpose of confirming certain 
resolutions passed by the company at an extraordinary general meeting on 
the 25th of August, approving of an agreement between the bank on the 
one part and the Bank of Hindustan, China and Japan (Limited) of the 
other part, for an amalgamation of the two banks, for voluntarily winding 
up the Bank of China, India, and Japan, and appointing certain gentlemen 
as liquidators. 

P ome J. M. Smith took the chair, and moved that the resolutions be con- 

rmed. 

Mr. Levick sconded. 

A Shareholder inquired, if any shareholder dissented, whether he would 
receive his share in full. 

Mr. Heritage (the solicitor) said, no. Under the Joint-Stock Companies 
Act there were two modes of dealing with dissentient shareholders—one 
was by arbitration, and the other by agreement between the parties. 

The Shareholder—But if the shares go down to a discount the share- 
holder will lose. 

Mr. Heritage said there was no help for that. There was no doubt that 
what was done by the arbitrators in such cases was to give to the dissenting 
shareholder the market price of his shares. 

The resolution was then put and carried, and the usual complimentary 
vote to the chairman closed the proceedings. 
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LONDON JOINT-STOCK BANK. 


An extraordinary general meeting of the shareholders of this bank was 
held at the house No. 5, Princes Street, City, on the 15th September ; 
Mr. Henry Christy, the chairman, presiding. 

The Secretary (Mr. Alfred Scrivener) having read the notice convening 
the meeting, 

The Chairman stated that they had met according to their deed of settle- 
ment to confirm resolutions passed ata previous meeting. Thoseresolutions 
were as follows :—-“ That the capital of the London Joint-Stock Bank be 
increased tothe sum of £4,000,000, by the creation of 20,000 new shares of 
£50 each, to be issued on the following terms: That of such shares, 12,000 
only be at present issued, at £40 per share, being £10 per share, the amount 
paid on the existing shares of the company, and £30 per share premium.” 
“ That such shares be in the first instance offered to the shareholders in 
the proportion of one new share to every five shares of which they are 
this day the registered holders, and that any shares not accepted by them 
be allotted at the discretion of the directors at not less than the premium 
above mentioned.” “That payment be made by four equal instalments, 
at the following dates, namely, the 30th September, 31st October, 30th 
November, and 3lst December, 1864, to be applied rateably in payment of 
premium and capital.” “Thatthe directors issue to proprietors holding 
shares not a multiple of five a certificate in respect of each share in excess 
of or below such multiple, and allot to every person producing five of such 
certificates on or before the 30th day of September next, and who shall 
comply with the above conditions and sign the deed of accession in respect 
thereof, one new share.” That interest be allowed at the rate of £5 per 
cent. per annum on all instalments (prepayment of which to be allowed) 
from the time of payment to the 31st of December, 1864, from which date 
the shareholders to be entitled to participate in profits. Where the instal- 
ments are not punctually paid, interest thereon at the rate of 10 per 
cent. per annum to be charged.” “That the premiums when received 
be divided rateably amongst all the shareholders of the bank, and 
added to their shares, including the holders of such new shares, whereby 
the capital of the bank will be increased to 72,000 shares of £50 each, paid 
up to the extent of £15 per share.” “That as to the remaining 8,000 
shares, the same may be issued by the directors rateably to the shareholders, 
at such times and on such terms in all respects as the directors may think 
fit, they being hereby empowered to apply the premiums to be received on 
such shares, and also any extra premium arising from the issue of the 
12,000 shares, as they may deem most beneficial to the bank; subject to 
confirmation at a special general meettng of shareholders.”? The share- 
holders (he said) would no doubt remember that the directors at the last 
half-yearly meeting in July, fully explained the+ reasons for increasing the 
capital of the company, and on that occasion they announced their intention 
of submitting a resolution at a subsequent meeting upon the subject. The 
report presented upon that occasion also fully explained the matter. At 
that meeting it was announced that the question would be considered at a 
special meeting to he called for that purpose. That meeting had been 
called and held, and the resolutions were passed, and in conformity with 
the deed of settlement under which they were incorporated the present 
extraordinary meeting was held to confirm those resolutions. It might be 
gratifying to the shareholders to state that since the special meeting there 
had not been any complaints from hon. proprietors then absent of the 
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course which the directors proposed to adopt, but, on the other hand, the 
shareholders had generally expressed their approval. of that policy. In 
conclusion, he moved a formal resolution confirming the resolutions. 

Mr. George Tayler, the deputy chairman of the board, seconded the 
motion. 

Mr. Valentine Knight said that after the result of the last meeting it 
would, he felt, be useless to continue his opposition to the resolution. The 
directors then had their Armstrongs in front, and the multitude on the 
other side of the table were compelled to surrender at discretion. (Loud 
laughter). However, he could not help saying that he felt himself perfectly 
justified in the course he adopted in opposing the resolution upon the last 
occasion, and his opinion that the directors were wrong in increasing the 
capital was now unaltered and unalterable. (Hear, hear, and laughter). 

The motion was then put, and carried unanimously. 

A vote of thanks to the chairman closed the proceedings. 





UNITY JOINT-STOCK MUTUAL BANKING ASSOCIATION 
(In Liquidation). 


A sPECTAL general meeting of the proprietors of this company was held on 
the 16th September, at the London Tavern, Bishopsgate Street, for the pur- 
pose of receiving a statement of the accounts and proceedings of the 
liquidators, and of the manner in which the winding-up had been 
conducted, and a report recommending forthwith a return of £3 per 
share to the proprietors. 

The following report was read by Mr. Howell, the accountant :— 

“The accounts of the bank, showing the amount received and expended 
by the board of liquidators as at present constituted, are submitted to the 
shareholders with this report. 

“ The cash account stands as follows :— 


Cash received mae 


a a ae 
Cash expended one 


tee eee eee eee eee 1,117 18 2 








Balance of cash in hand ... i _ one oan oe £9,403 10 2 





“ The known and estimated outstanding liabilities amount to £1,086. 10s. 
7d. The cash balance as above will allow a distribution of £3 per share 
to the proprietors, and leave a balance in hand of £763. 10s. 2d. The 
liquidators recommend such distribution, after paying which, they believe 
they will be able to collect sufficient to make a further return of about 
£2 per share. Preliminary proceedings have been commenced against 
two guarantee societies on their policies, guaranteeing the bank against 
loss to the amount of £4,000. The claims are deemed valid and equitable, 
and should the societies refuse a settlement the law must decide the ques- 
tion. At various times since the bank’s commencement there have been 
drawn from its funds as ‘directors’ fees’ the sum of £2,987.7s. The 
majority of the board of liquidators decided such to be contrary to the 
articles of association, and consequently an amount due to the estate by 
its recipients ; the minority differed in opinion, and it was determined by 
the majority to submit the matter for the consideration and decision of a 
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general meeting of shareholders. The clause No. 56 of the articles of 
association bearing on the point is as follows :—‘ That it shall be lawful 
for any annual general meeting of the members of the association to allow 
such remuneration, being not less than at the rate of £2. 2s. for each 
attendance, to the directors for their past services, or to fix such sum as 
shall thereafter be paid, annually or otherwise, to the directors collectively 
for their services, as such meeting shall think fit? The directors drew 
out the following sums without the matter having been mooted at the 
general meetings, or particularised in the respective balance-sheets ; conse- 
quently without the knowledge and consent of the shareholders, as required 
by the articles of association, by which all are equally bound, viz. :— 


In the year 1855 eee ove see ies — par mee £478 16 0 
» 1866 co ae od rr ove e028 ose 1655 17 0 

sa Se “ib.. as uti: a “et '@e oe 289 16 0 

wd _ ee a LS 312 18 0 

” 1862 scene ne oe ave ae 2500 0 
£2987 7 0 


“The minority contend that the intention of the framers of the deed of 
association was that the directors should be paid for onerous services 
rendered, agreeably to a rate therein specified. That the sums in question 
were taken out under this i impression, and that the adoption of the reports 
and accounts in which they were included, though not specified, was 
virtually an agreement thereto by the shareholders. This meeting is 
asked to decide which view of the case it will adopt, and thus settle the 
question whether or not the recipients of these fees shall be called upon to 
repay them. 

“Jonn Henry Cook. 
(Chairman of the Liquidators of the Union Bank.)” 


Statement of the accounts of the Unity Joint-Stock Mutual Banking Association 
(in liquidation), Sept. 12th, 1864. 


Dr. 
Paid-up capital... ws» £179,195 0 0 
LIABILITIES. 
Amount due to the London and Middlesex Bank, £1,000; . 
ditto undrawn accounts, £86. 10s. 7d. ... 1,086 10 7 





————— 


“£180,281 10 7 





‘cen written off as lost per last balance sheet £142,740. 4s.; 
- deduct sundry recoveries by the liquidators since 15th 
+ March, £6,275. 4s. 8d.; balance of capital lost... .. £136,464 19 4 
Cash returned to proprietors as explained in last balance-sheet 


£28,802 ; ditto, since, £20... sia pas oe £28,822 
ASSETS. 
Good debts due to the bank sia wet ove “a en £5,591 1 1 
Cash in hand Feb. 9, 1864 aie oe £406 14 5 
Cash collected since the asda of the 


audit committee pe pes 10,114 13 11 





£10,521 8 4 
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Outstanding claims paid £856. 14s. 6d.; expenses of the 
audit committee for rent, law charges, stationery, &c. £26. 
10s. 1d. ; ditto, of the liquidators (including accountants’ 
and law charges) £234. 138. 7d. ... 1,117 18 2 
Cash in hand oe me on ore a ose 9,403 10 2 





£180,281 10 7 
—_—_—————_—<—<_ 


“The above cash account and the vouchers connected therewith have 
been examined by me and found to be correct. 


“Gro. Westmacott, Shareholder. 
Jno. Henry Cook, 
Chairman to the Liquidators. 
Oswatp Howe tt, Accountant.” 


Cash in hand brought down 











on sie we . £9,403 10 2 
£3 per share on 2880 shares recommended to be returned ... £8,640 0 0 
Balance carried to next account am as as 763 10 2 

£9,403 10 2 








Dr. J. H. Cook, chairman of the liquidators, presided, and in moving 
the adoption of the report, and especially that part of it which recom- 
mended the payment of £3 per share to the proprietors, said that the 
liquidators had invited the shareholders to meet them for the purpose of 
reporting the progress which had been made in the liquidation of the 
affairs of the institution, The course that liquidators should call public 
meetings of proprietors was unusual, but those who acted with him were 
of opinion that the proprietors had a perfect right to know what had been 
done and was doing with their property. What he had seen of liquida- 
tions had led him to regret that the law did not require liquidators to call 
public meetings of shareholders every six months; for such a course 
stirred up sluggish liquidators, and tended to produce more vigorous and 
less expensive proceedings than the present system of secresy. The pre- 
sent liquidators had found the affairs of the bank in a most hia A 
and neglected condition. The solicitor had received no direction to pro- 
ceed against defaulters; securities had been lying idle for years; bills 
were found which had never been presented for payment; a system of 
favouritism had existed in the advances by the bank, and in many in- 
stances no interest had been paid for advances ; accounts had been closed 
and written off as bad which were not really so, and although the affairs 
of the bank had been under liquidation for eighteen months no pass-book 
had ever existed with the London and Middlesex Bank ; while there were 
numerous other irregularities, all of which were against the Unity Bank. 
All the good money which had been received had flowed voluntarily into 
the bank, every honest man connected with it having discharged his in- 
debtedness, and the only persons the liquidators had to deal with were the 
schemers and men of straw who had preyed on the bank. The securities 
consisted of acknowledgments of old loans and valueless bills. These 
were the materials with which they had to deal in order to wring out 
money for the shareholders, and it was really a pursuit of money under 
difficulties. They had set themselves to the task, and the first object 
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which met their attention was the account of one of the favourites of the 
bank who owed £2,000 prior to its closing; and practically for three years 
before that time. (Name, name.) It was better to abstain from giving 
names. This account had been written off and closed, and the person in 
question assured the liquidators that he was never asked to repay a shil- 
ling, and never paid one, which was a most flagrant injustice to the share- 
holders. Though he had £1,000 lying to his credit at the bank, the for- 
mer liquidators never took possession of that sum for the benetit of the 
concern. He said he had nothing to give in the way of repayment; and 
a friend offered £50, but by dint of squeezing £1,000 had been got from 
him. Another person owed the bank £4,500, and he being subjected to 
pressure, at first offered a shilling in the pound, payable over eighteen 
months, 3s. to be paid every month. They got the two first instalments, 
and by arresting him the next was obtained, and eventually 4s. in the 
pound was got from him, He was sure that if imprisonment for debt had 
not been abolished, £500 would have been collected for the shareholders, for 
in most instancés it was only the fear of imprisonment that was found to 
be effectual. In no instance, except two or three, did they get the 
full amount of the claims, or more than 3s. or 4s. in the pound, 
showing the desperate characters of the men they had to deal with. 
With regard to the securities of the bank which had not been realized, 
they consisted of such things as £400 debentures in the Consols Insurance 
Company (laughter), which was now in process of winding up; and on this 
a sum of £1,475 had been advanced, all of which had been lost. (Oh, oh.) 
Then there were advances on 2,000 shares in the Catholic Bookselling 
Company (laughter), to the amount of £1,696. 15s. 5d., and as a lawsuit had 
been instituted for the recovery of the money, the expenses of which 
amounted to £150, that sum was to be added to the loss incurred. Then 
there turned up some mining shares; and on application at the office for 
the return of the money for which they had been pledged, it was found 
that the depositor, having made an affidavit of their loss, had received new 
shares for those which had been sold, and the bank got nothing. Then 
there were warrants which had been deposited by a thief who became a 
convicted felon, who obtained £137. 10s. upon them, and perhaps £20 
might be realised by them, as the real owner had offered to redeem them 
for that sum. Then there were shares in the Seamless Leather Company, 
the Patent Smokeless Company, and the Patent Fibre Company, on which 
£2,060 had been obtained, and all that would be recovered would be about 
£40 on a reversion which the depositor had lodged in the bank. Then 
there were articles of jewellery—quite a pawnbroking business, a lady’s 
bracelet, a gold ring, and a lady’s gold watch, on which £2,064 had been 
obtained, and the articles had been sold for £80. There were also some 
glass decanters and so on, which would probably realise about £5, but on 
which the depositor had obtained £357. 19s. There were some tea and 
coffee warrants, on which £200 had been advanced, which had realised 
£24. Then came warrants for 125-tons of guano; and this time the 
liquidators thought they had got hold of a valuable deposit, but it turned 
out that the guano was spurious and contained no properties of manure, 
and with great difficulty it was sold for £80, asum of £1,700 having been 
advanced upon it. Then there were bonds on a charge on a freehold 
estate for £5,000, on which it was found that the obligee had no claim. 
Then there were wine warrants, but the wine to which they related was 
undrinkable and unsaleable, and about £100 was received for the security, 
the bank incurring a Joss of £540 besides interest. The person who had 
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deposited these warrants got some of them returned to him, alleging that 
they were required to enable him to get some samples, and he sold them 
and kept the money. Out of about £20,000 advanced on these securities, 
some £1,200 had been realised, or at about the rate of a shilling in the 
pound. Here, continued the ehairman (holding up a large bundle of 
faded and soiled papers), are about £90,000 of the shareholders’ money, 
and in that shape they are now presented to you—namely, old, overdue, 
and dishonoured bills. (Oh, oh, and disapprobation.) The names of 
those persons who had been trusted with thousands of pounds were such 
that no one with ordinary knowledge of the commercial world would have 
trusted with a pennyworth of cat’s meat. (Hear, hear.) There was a bit 
of land in Kent on which £4,000 had been advanced, from which, perhaps, 
£400 might have been expected to have been realised; but the rightful 
owner had turned up, and had declared that he had never been paid for it 
by those who had mortgaged it tothe bank. Altogether the liquidators had 
managed to squeeze out £10,521. 83. 4d. The expenses of the audit committee 
had been £26. 10s. 1d., and those of the liquidators, including law and account- 
ant’s charges, were £234.13s. 7d. About £1,000 was owing to the London 
and Middlesex Bank, which was all that was owing. The premises in Coventry 
Street had been sold for £500; and henceforth the expenses of the winding 
up would be very small, and it was now proposed to return to the share- 
holders £3 per share, while probably £2 a share would be realized, and 
that was the utmost that could be hoped for or expected. It would be 
asked, if £15 a share was all that the shareholders would ever receive, 
what had become of £20, £25, and £35 a share, which the balance-sheet 
of 1862 showed as likely to be paid? Why, it had all gone in bad securi- 
ties, which had been put into the balance-sheet as good assets; and it was 
by this means that all the losses of the bank had been incurred. In the 
seven years during which the bank had existed there had been lost 
£135,000 of its capital, or nearly £20,000 a year, and during all that time 
they had been told every half-year that the concern was going on slowly 
but surely to prosperity, whereas it was surely drifting to destruction, 
(Hear, hear.) In the last balance-sheet of the directors as liquidators they 
had stated that the shareholders would realise £2 or £3 a share, but they 
had now got £5 a share, and this was effected by the appointment of 
honest and energetic liquidators, and an independent accountant, instead of 
trusting the winding-up to the directors and the officials of the bank. As 
an instance of the way in which the present liquidators had conducted the 
affairs of the bank, it might be stated that there was a claim made by the 
London and Middlesex Bank which, on investigation, had been settled for 
£1,000. He and his colleagues would continue to labour until this mis- 
managed institution was finally wound up, and he hoped that the share- 
holders would see that effected by the beginning of next year, instead of 
the winding up being extended until 1867, as had been proposed. The 
liquidators were going to law with two guarantee companies which had 
refused to admit claims which had been made upon them. The last point 
to which he would advert was the fact of a sum of £2,987. 7s. having been 
paid as fees to the directors. ‘Those fees had never been stated in the 
balance-sheets, but had been placed under current expenses, and the liqui- 
dators having been advised that they had been illegally received, they 
would not pass over that question, and they had now to put it 10 the meet- 
ing whether those fees should be refunded, or whether bygones should be 
bygones. ( No, no, and cheers 
Mr. Lambert seconded the motion for the adoption of the report. 
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Mr. Alderman Mechi, a director, said that with regard to the directors’ 
fees, having received £157 on that account, and as his claim as a share- 
holder was £800, he should be a gainer if the motion for disallowing them 
was carried, but he denied that it was fair or equitable to take them 
away. The question was, whether the directors had done their duty. 
(“No, no; certainly not.””?) There was a diversity of opinion on that 
point, and he asserted that they had done their duty ; nor had there been 
any concealment about the fees, which it should be known the directors 
did not take for several years. Startling accusations had been made, but 
it was not said to whom they applied. A committee of investigation had 
decided that there was no charge against the directors, and he would say 
that no bank had been more carefully conducted—(oh, oh, and hisses)—so 
far as the directors were concerned (hear, hear) ; and any blame that ex- 
isted rested elsewhere, and in fact on the officials, while amongst those 
who had suffered most by what had occurred were the directors themselves, 
and that from circumstances over which they could have no control. With 
exception of the point as to the directors’ fees, he agreed in the report, 
and was of opinion that the liquidators had done well for the interests of 
the sharehclders, and, therefore, for his. 

Mr. Sutton, a liquidator, contended that false balance-sheets had been 
presented to the shareholders, amd the cash in hand stated in the accounts 
was not correct, and therefore, if the directors were not mere novices, and 
unacquainted with business, they ought not to have left anything at the 
disposal of the officials, who had brought securities of the character which 
had been stated before the directors. If the directors knew the parties 
who had done wrong, let them say so boldly, so that a prosecution might 
be instituted. (Cries of “ name.’’) 

Mr. Alderman Mechi said the names would be known when the actions 
against the guarantee societies were tried. 

Mr. Sutton was clearly of opinion that the directors should be made to 
disgorge these fees. 

Mr. Deputy Bower, a director, entered into explanations of a personal 
character, in the course of which some strong language passed between 
him and one of the shareholders; and he contended that he had been a 
staunch friend to the bank, having always kept a large account, and urged 
that no blame was attachable to the directors, who had been deceived by 
the oflicials. 

Some further discussion ensued, in the course of which much warmth and 
personality was exhibited, and eventually, on the suggestion of Mr. Proctor, 
who had prepared it, 

Mr. Sutton moved a resolution to the effect that it was expedient that 
the liquidators should be authorised to call on the directors to refund the 
fees they had received. 

Another animated personal and recriminatory discussion ensued, in 
which Mr. Kench, Mr. Deputy Bower, and others, took part. 

Mr. Bazin moved an amendment, negativing the resolution. 

The amendment was lost by 36 to 13, and the original motion was car- 
ried by 35 to 14. 

After a vote of thanks to the chairman, liquidators, and accountant, the 
meeting separated. 
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ENGLISH AND IRISH BANK. 


AN extraordinary general meeting of the proprietors of this bank was held 
on the 23rd September, at the London Tavern, Bishopsgate Street, for the 
purpose of passing a resolution for voluntarily winding-up the company, 
and appointing liquidators. Sir R. W. Carden occupied the chair. 

The advertisement having been read by the secretary, 

The Chairman said that the object of this meeting was simply to appoint 
a liquidator, in order to wind up the affairs of the bank. The reason that 
they had not done so before was that they were anxious to save expenses 
which might have been incurred in getting in the assets. They were all 
aware that their affairs were that day in a very different position to that 
which he had explained at their last meeting. Although the accounts were 
then both honest and truthful, he was sorry to say that the results had turned 
out much more disastrous than they had anticipated. At the last half- 
yearly meeting they showed a profit for the whole year to the amount of 
£4,000, and since that time the board had succeeded in getting a premium of 
£2,400 for the premises in the Poultry. The directors, therefore, believed 
that they had a clear profit of £6,400 to divide amongst themselves and 
the proprietors. He was, however, sorry to say that in getting in their 
bills they had sustained some very heavy losses which they had not anti- 
cipated, amounting to somewhere about £8,000. For this the directors 
were not to be blamed, inasmuch as it arose almost entirely from what he 
could not help regarding as indiscreet recommendations on the part of their 
manager. They knew now exactly what their liabilities and assets were ; 
and the board felt that, although no blame was to be attached to them, it 
would be a great hardship to the shareholders that they should be called 
upon to make up any deficiency, and they therefore had determined to 
meet that deficiency themselves. (Hear, hear.) Although the proprietors 
would not get any dividend, there would be no further liability on their 
shares. The four directors who had joined the European Bank had taken 
this responsibility upon themselves. As there had been so much misunder- 
standing with reference to the two descriptions of shares, he wished to ex- 
plain that on and after that day upon the payment of the 10s. call upon 
the new European shares, making them equivalent to the European ten 
guineas paid up, there would be only one description of shares. He con- 
cluded by moving “that the company should be forthwith wound up 
voluntarily.” 

Mr. Hodges was very pleased to see so much made of so bad a case, and he 
trusted that his brother shareholders were alike satisfied. 

The resolution having been carried, 

The Chairman moved that Mr. Edward R. Allen be appointed liquidator. 

Mr. Hodges seconded the motion, and it was carried. 

The proceedings were brought to a close with a cordial vote of thanks 
to the chairman and directors present for the very honourable way in which 
they had endeavoured to rescue the sinking ship. 
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Communications. 





To the Editor of the “ Bankers’ Magazine.” 
MONTHLY PAYMENT OF SALARIES. 


Srz,—In a recent number of your valuable periodical a correspondent 
complains of the great inconvenience to which bankers’ clerks are subject 
in consequence of having their salaries paid quarterly, and suggesting that 
the same should be paid monthly. 

In the hope that the London and other banks will consider the desira- 
bility of adopting the suggestion, I would state that from experience, both 
in London, where the old system prevails, and in the Australian colonies, 
where the salaries are paid monthly, I cordially agree with your corre- 
spondent. 

Many clerks of limited means (and their name is legion) who receive 
their salaries quarterly, are compelled to borrow money at a high rate of 
interest if they cannot obtain an advance from the cashier in the esta- 
blishment, and are frequently obliged to run long credit with their 
tradesmen at a considerable pecuniary disadvantage. 


In the Australian colonies the salaries are paid on the last day of every © 


month ; consequently bank clerks need not be under any obligation to any 
one, if they live within their means. They-are enabled to purchase 
advantageously by paying ready money, and to live happier in conse- 
quence. 
Your obedient Servant, 
A Bank Orricrat oF 18 YEARS STANDING. 
Geelong, Victoria, 18th July, 1864. 





CHEQUE PAYABLE TO BEARER. 


Ashton-under-Lyne, 
September, 9th, 1864. 
Si1r,—I shall feel much obliged by your stating in your next magazine 
if a cheque payable to “ John Jones” or bearer, with bearer struck out, 
requires to be presented by John Jones in person, or whether his endorse- 
ment is sufficient. 
I am Sir, 
Yours respectfully, 
A Banxker’s CLERK. 
[We think his endorsement is sufficient.] 





BANKS AND BANKING AT BALLAARAT. 


Victoria, 24th June, 1864. 


Srr,—The columns of your valuable journal being open to correspon- 
dents in all parts of the world, perhaps it may not be soliciting too much 
to insert the following observations on banks and banking as these are 
conducted in Ballaarat, the metropolitan gold-field in Victoria, 

Ballaarat is a pretty large town, covers a great extent of country, and 
its population exceeds 30,000. The principal purstit is gold mining; the 
deep and wet leads of this field give employment to thousands ; and recently 
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quartz crushing has began to engage considerable attention. Surrounding 
the town is a splendid agricultural country, which, with many other valu- 
able advantages, makes Ballaarat not wholly dependent on its auriferous 
wealth, and gives it a character of greater permanency than belongs to the 
majority of towns in whose neighbourhood gold forms the main branch of 
industry. 

The banks on Ballaarat are eight in number, of which four have their 
proprietary in England, and the remainder belong to the colonies, There 
are agencies in connection with two other banks, but as they only purchase 
gold we will not speak of them now. The eight banks have upwards of 
fifty officers, whose salaries range from £1,000 to £50 a year ; the remune- 
ration allowed to an experienced clerk of some years’ standing is generally 
from £200to £300 per annum. The houses in which the business is trans- 
acted are built of stone and brick, comfortable and commodious in their 
internal arrangements, and by no means devoid of external ornamenta- 
tion. It is quite marvellous to witness the handsome establishments 
gracing our splendid streets when we recollect but a few years ago bank- 
ing accommodation was of a most primitive and simple kind—a calico 
tent, a wooden shanty, or an iron domicile, where slept the officials with 
firearms under their heads, and great ferocious dogs guarding every 
entrance. Banking establishments in the early days of this gold-field were 
of the cheapest and most temporary kind, directors, both English 
and colonial, afraid of.laying out more than a few hundred pounds; 
and many a time and oft have we felt curious to know if directors 
and shareholders in the old country ever expressed any anxiety to 
ascertain in what sort of buildings profits were made, causing handsome 
dividends to be declared and the price of shares go up. We do not think 
there is a single building now remaining of that ancient class, unless 
it be in the case of an English bank, whose head quarters are in Thread- 
needle Street, for we are told that the old banking house is now fitted up 
anew with many considerable alterations, and has gained immortal honour 
in becoming the home of a well-to-do cow!! The buildings of the various 
banks could not have been erected at a cost amounting in all to less than 
£40,000: money, in our humble opinion, judiciously and wisely expended. 

The kind of business transacted in the various banks is much the same 
as that in similar institutions in the old country,'with this exception, that 
gold buying is a principal item of banking in towns in the interior. The 
people of these colonies embrace most eagerly the advantages of doing busi- 
ness with banks,as almost everybody keeps either a current account or lodges 
money in the form of a deposit receipt. The keeping of cnrrent accounts 
is largely used, and payments by cheque invariably done. People not in 
any business generally lodge money in the shape of a deposit receipt at call, 
on which interest is not allowed, or they fix it for a certain period, usually 
six months,on which some banks allow 4 or 5, and others as much as 
6 or 7 per cent. per annum. It may here be remarked that the English 
banks use every endeavour to keep down the rate of interest, and could 
they only succeed in making the colonial institutions adopt their views, 
interest would be entirely done away with. The keen competition that 
has lately sprung up between the various banks, however beneficial to 
parties having sums on interest, has caused considerable hardship to com- 
mercial men and those engaged in other pursuits. The system of allow- 
ing interest and charging high rates for good paper, has not only caused 
hardship, but has created amazement, as outsiders wonder where 
banks can make such large profits, present such {encouraging half- 
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yearly reports, and maintain their hitherto flourishing career. It is very 
certain as time rolls on matters will become so thoroughly developed, the 
soundness or instability of banking institutions so well tested, that we 
believe the experiment now getting itself done, is dangerous and critical 
in the extreme, and our banking ships must ere long have to encounter 
tempestuous weather, and sink in or rise proudly from the foaming billows. 
It must press hard on young institutions to bear up against the fury and 
hate of the aroused elements. Let us trust all will sail into the desired 
haven in safety. 
Yours I am sincerely, 
Bank CLERK, 





CHEQUE ON BRANCH BANK. 


Srr,—If A. P. receives a cheque at Brighton on a London bank, and 
gives it as cash to F., and F. endorses the cheque and cashes it at the 
branch in Brighton of the London bank on which it is drawn, is F. legally 
bound, under all circumstances, to repay the branch bank at Brighton in 
the event of the cheque being returned in course unpaid from London, and 
F. receiving due notice of its dishonour ? pre 


[Wethink so. F., in fact, obtains money for the cheque on his own credit, 
and remains liable in case it be not paid.] 


a 
_> 


Estates of Failed Firms. 


THE ESTATE OF MESSRS. FORD, CURTIS, AND CURTIS. 

A MEETING of the creditors of Messrs. Ford, Curtis, and Curtis, who 
lately failed, was held on the 30th August at Messrs. Coleman, Turquand, 
and Co.’s, when the total liabilities unsecured were stated to be £63,600, 
the assets being estimated at £18,000. After some discussion the meeting 
was adjourned till the 16th September, and a committee appointed to investi- 
gate the affairs and report to the creditors. This resolution was carried by 
a majority of 28 against 10, the last number voting for an adjournment 
only for a week, with a view to see if any fresh proposition would emanate 
from Messrs. Ford, Curtis, and Curtis, or their friends. At the adjourned 
meeting it was arranged that the estate should be administered in bank- 
ruptcy. 


THE ESTATE OF MESSRS. WOODWARD AND PADMORE. 


A MEETING of the creditors of Messrs. Woodward and Padmore, whole- 
sale sugar dealers, who recently failed, was held on the Ist September, when 
the statement submitted by Mr. C. F. Kemp showed debts and liabilities 
£32,973, and assets £16,202. It was arranged to wind up the estate under 
inspection, the partners to be prepared to sign a declaration of insolvency 
if necessary. 











THE ESTATE OF MR. F. W. SWEET. 
A mextine of the creditors of Mr. F. W. Sweet, who recently failed, was 
held on the 15th September. The total liabilities to rank for dividend 
were stated to be £29,182; assets £17,546. A resolution was passed to 











Banking Obituary. 985 


the effect that the estate be wound up under inspection, and that Mr. 
Sweet be entitled to a release on payment of 10s. in the pound. The 
accountants were Messrs. Coleman, Turquand, and Co. 





THE ESTATE OF MESSRS. PALMER AND CO. 


At a meeting of the creditors*of Messrs. Palmer and Co., of Cullum 
Street, who failed on the 4th, held on the 20th September, Mr. R. Stuart 
Lane iu the chair, an approximate statement of affairs was submitted by 
Mr. Henry Edwards, of the firm of Cash and Edwards, the accountants, 
showing liabilities amounting to £410,471, of which were expected to rank 
upon the estate £78,656, with assets amounting to £62,067, or nearly 16s. 
in the pound. After considerable discussion it was resolved to wind up 
the estate under inspection. 





THE ESTATE OF MESSRS. NEWBY, CARSON, AND CO. 


Tue creditors of Messrs. Newby, Carson, and Co., who failed in the India 
and China trade on the 6th August, met on the 16th September, and re- 
ceived a statement prepared by Messrs. Edwards and James, accountants. 
The original liabilities represented about £600,000, of which nearly 
£470,000 were secured. The excess of the amount secured over claims is 
taken at £83,295, and this, added to the general assets, makes £111,208 to 
meet unsecured engagements of £131,177. Part of the assets arise from a 
branch of trade connected with West Africa. The house, it appears, com- 
menced business in 1858 with a small capital. After three years a new 
partner was admitted with £5,000. He extended the relations of the firm 
in India, China, and Japan-very considerably, and at the end of the first 
year it was supposed there was a profit of £10,000. In the subsequent 
twelve months it was found heavy losses had been made, and, prospects 
not being considered favourable, it was resolved to take steps to suspend. 
Two of the partners offered a composition of 10s. in the pound, without 
security; but this was not entertained. It was finally resolved that a 
committee of seven creditors should investigate the assets, and report to an 
adjourned meeting. When this suspension first took place it was asserted 
that the debts and liabilities were extremely small, and that the house 
scarcely possessed any credit. 





THE ESTATE OF MESSRS. COLLINS AND GREEN. 


A MEETING of the creditors of Messrs. Collins and Green, of the Marble 
Works, Blackfriars, was held on the 21st September, and a statement of 
affairs, prepared by Messrs. Cash & Edwards, the accountants, was presented, 
showing liabilities £15,247, with assets £14,607. It was stated that the 
suspensions had been caused by disputes between the partners, and it was 
resolved to wind up the estate under an assignment previously executed. 
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BANKING OBITUARY. 


August 29.—Henry Lloyd, Esq., late of Lombard Street, banker, in his 
80th year ; last surviving son of the late Sampson Lloyd, Esq., of Bir- 
mingham. 











986 Monthly Chronology. 


August 30.—At his residence, 1, Gotha Place, Queen’s Road, Peckham, 
Mr. Henry Search, formerly of the Bank of England, in his 53rd year. 

September 8.—At Penrhyn, Cornwall, Mr. John Richard Baker, late 
of the Bank of England, aged 71. 

September 14.—At Heathfield, Irvine, Aryshire, John Allan Rankin, 
Esq., banker. 
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MERCANTILE SUSPENSIONS. 


THE suspensions announced during the month of September were as 
follows :— 
Messrs. Gunther, Muller & Co., Mincing Lane, oil and seed trade. 
Mesers. Born & Co , London, cotton and rice trade. 
Messrs. Palmer & Co., Cullum Street, East India and general com- 
mission agents. 
Messrs. Croskey & Co., Cornhill, railway contractors. 
Messrs. Manual and Brillman, London, diamond merchants and 
jewellers. 
Messrs. Lewine and Morris, London, American agents and shippers. 
The Leeds Banking Company, Leeds, bankers. 
Messrs. Dawson, Graham & Pugh, Mincing Lane, wholesale grocers. 
Messrs. Saalfeld Brothers, Leeds, expert woollen trade. 
Mr. J. Abrahams, London, woollen trade. 
M. Dose, Havre, cotton trade. 
Messr. Oelrich & Co., Mark Lane, cotton trade. 
Messrs. P. Walker & Son, Radcliffe, small-ware trade. 
Mr. J. W. Marsden, Leeds and London, ironfounder. 
Mr. Charles Turner, Holbeck, cloth manufacturer. 
Mr. William Turner, Leeds, cloth manufacturer. 
Mr. David Johnson, Leeds, cloth manufacturer. 
Messrs. Teale, & Co., Leeds, woollen cloth merchants. 
Messrs. Turck, Barclay & Co., Gresham House, merchants. 
Mr. F. Yagues, London, Spanish commission agent. 
Mr. Fraucis Clough, Gresham House, cotton trade. 
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MONTHLY CHRONOLOGY. 


Aug. 25.—Suspension announced of Messrs. Gunther, Muller and Co., 
Mincing Lane, in the oil and seed trade. Liabilities estimated at between 
£40,000 and £50,000. 

28.—Failure of Messrs. Born and Co., in the cotton and rice trade. 
Liabilities about £28,000. 

31.—The Bank of Holland raised its rate of discount to 5 per cent. 

Sept. 3.—Suspension of Messrs. Palmer and Co., of Cullum Street, East 
India and general commission merchants, with liabilities estimated at 
between £190,000 and £200,000. 

8.—The directors of the Bank of England advanced the rate of discount 
from 8 to 9 per cent. 

9.—The directors of the Bank of France raised their rate of discount 
from 6 to 7 per cent. 

9.—Failure of Messrs. Croskey and Co., London, railway contractors. 
Liabilities estimated at between £90,000 and £120,000. 
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11.—Suspension of Messrs. Manual and Brillman, diamond merchants 
and jewellers. Liabilities between £40,000 and £50,000. 
12.—The Bank of Holland further advanced their rate from 5 to 5} per 
cent. 

13.—Suspension of Messrs. Lewine and Morris, American agents and 
shippers, with about £40,000 liabilities. 

14,—The directors of the Bank of Portugal raised their rate of discount 
to 7 per cent. 

15.—The Bank of Frankfort directors raised the rate of discount to 
5} per cent. 

17.—The drafts of the Leeds Banking Company returned by their Lon- 
don agents, Messrs. Smith, Payne and Co., and on the 19th the bank sus- 
pended payment. 

17.—Stoppage of Messrs. Dawson, Graham and Pugh, of Mincing Lane, 
wholesale grocers, with from £20,000 to £25,000 liabilities. 

20.—Failure of Mr. J. W. Marsden, Leeds, Holbeck, and London, iron- 
founder, who subsequently absconded, having committéd very extensive 
forgeries on the Leeds Banking Company. 

21.—Suspension of Messrs. Saalfeld Brothers, Leeds, in the export 
woollen trade. 

21.—Failvre of Mr. J. Abrahams, London, in the woollen trade. 

21.—Stoppage of M. Dose, of Havre, in the cotton trade, with about 
£45,000 liabilities. 

23.—Suspension of Messrs. Oelrich and Co., of Mark Lane, in the 
cotton trade, with about £50,000 to £60,000 liabilities. 

23.—Failure of Messrs. P. Walker and Son, of Radcliffe, in the small- 
ware trade. 

24:—Suspension of Mr. Charles Turner, Holbeck, cloth manufacturer. 

24.—Suspension of Mr. William Turner, of Leeds, cloth manufacturer. 

24.—Stoppage of Mr. David Johnson, Leeds, cloth manufacturer. 

24.—Suspension of Messrs. Teale and Co., of Leeds, woollen cloth mer- 
chants. Liabilities about £100,000. 

27.—Stoppage of Messrs. Turck, Barclay and Co., of Gresham House, 
general merchants, with liabilities amounting to £120,000. 

27.—Suspension of Mr. F. Yagues, commission agent, connected with 
the Spanish trade. The liabilities are said to be limited. 

28.—Suspension of Mr. Francis Clough, of Gresham House, in the cotton 
trade. Liabilities estimated at between £150,000 and £200,000. 
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BANK MOVEMENTS. 


Tue London Bank of Mexico and South America, Limited, have issued a 
circular showing their arrangements for business in Mexico, Peru, and the 
United States of Columbia. The directors, in addition, announce that the. 
present rates of interest on moneys placed on deposit are for two years certain 
7 percent. : for twelve months, 6 per cent. 





Notice is given that the Anglo-Austrian Bank will be prepared to pay on and 
after the 1st of October, out of realised net profits, as interest for the first six 
months of the current year, the sum of 3s. 6d. per share free of income tax. 





The British and Californian Banking Company have removed to their new 
premises, 72, Lombard Street. 

















988 Monetary Intelligence. 


At an extraordinary general meeting of the shareholders of the Bank of Egypt, 
held on the 13th September, Mr. Hugh Thurburn was elected a director of this 
corporation, 





The undermentioned gentlemen, formerly on the board of the Imperial Bank 
of China, India, and Japan, have been elected directors of the Bank of Hindus- 
tan, China, and Japan, viz., Mr. J. Mackrill Smith, Mr. James Levick, the Hon. 
Frederick Stuart Wortley, and Lieut. Colonel French. 





The South Eastern Banking Company opened a branch at Brighton on the 
6th September, suitable premises having been taken in North Street. 





Mr. Carey Bowden and staff proceeded to Bogota by the West India Mail 
steamer, which sailed from Southampton on the 3rd September, to open the branch 
of the London Bank of Mexico and South America, under the concession granted 
by the United States of Columbia on 13th May last. Mr. Bowden has had con- 
siderable business experience, having resided ten years in Spain, and having 
occupied positions in the houses of Messrs. Mildred, Goyneche, and Co., and 
Messrs. Anthony Gibbs and Sons, and has only lately returned from Mexico, 
whither he had een sent, with Mr. White, by Messrs. Baring Brothers and Co. 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF OCTOBER. 


Arrairs, financial and commercial, have during the past month presented 
a very chequered appearance. The rate of discount has gone to 9 per 
cent. The strain of the late high rates is at length telling upon credit, and 
the effect of the alteration has been to make the bankers and brokers most 
cautious in the class of business they transact. There never was a period 
when it behoved the mercantile community to exercise a wise discretion, 
and abstain, if possible, from enlarging their engagements. It is only by a 
course such as this that they will avoid the shoals and quicksands near 
which they are approaching. The suspension of the Leeds Banking 
Company, the train of failures it has brought, and the unsatisfactory reve- 
lations made in connexion with it, show most undoubtedly the risks of 
—— banking competition. It is to be hoped that no other provincial 
anking institution is in a similar predicament, or we shall have to allow 
that the late banking mania has matured its fruit much earlier than was 
anticipated. The rates for money in the open market may be placed at 
83 to 9 per cent. ; and six months India remittance bills are charged at 
least 8} per cent. The Bank accounts must be considered more favourable, 
and they are in reality gradually mending ; but it is not supposed that the 
directors will evince the least disposition to reduce the rate. Further 
mercantile suspensions are to be expected in consequence of the great de- 
cline in most articles of consumption, and the worst returns in this respect 
have not yet been ascertained. We have heard that houses if they make 
advances to needy firms do not wish itknown. At the Stock Exchange the 
terms for short loans were at the commencement of the month 5to 6 per 
cent.; they have since been 4 and 4} per cent.; but at the latest moment 
the quotation may be taken as quite up to 6} to 7 per cent. 
The state of the English funds has been heavy, with a declining ten- 
dency, owing to the failures in mercantile circles, and the pressure for 
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money both at the Bank of England and the Stock Exchange. The 
sales of the speculators and the public have been sufficient to create a fall 
in prices from which there has been no recovery. The drop would have 
been less severe, but for the apprehension that a panic might have been 
occasioned by the undue haste to realize, though the aspect of affairs has 
been better the last few days. Consols are still flat, and the market 
has suffered from the anxiety in consequence of the banking sus- 
pension at Leeds, and the various rumours which have followed that 
catastrophe. The failure of individuals mixed up with that unfortunate 
concern have greatly increased the alarm excited. Although the rate of 
interest has been raised on Exchequer bills, it has not sensibly augmented 
their value. 

Much fluctuation has occurred in foreign securities. The endeavours 
of the committee of Spanish bondholders to obtain justice for the holders of 
the Passive and the Certificates, have been rewarded with the expectation of 
a settlement. The Ministry, with M. Salaverria at its head as the admi- 
nistrator of finance, has been displaced, and the new organisation is sup- 
posed to be favourable to the claims of the foreign creditors. After a 
sharp decline in prices there has been a rally, but it yet remains to be seen 
whether any permanent good has been accomplished. The Confederate 
Stock gradually advanced till it reached 83 to 85. The Northern suc- 
cesses, including the fall of Atlanta, have eventuated in heavy sales, and 
these, with the drop in cotton, have taken the price back to 73 to 75. A 
variation of 10 per cent has rather checked activity in the Stock, which is 
dull and not now much dealtin. Greek and Mexican have been depressed 
through the general tone of the ordinary market. Turkish, of the whole, 
has been the best supported. 

The railway market having been temporarily firm, the traffic receipts 
being favourable, has given way in sympathy with the other departments. 
The speculators seeing the general classes of securities recede have not 
hesitated to sell railway shares, and they, in common with other classes, 
have partially fallen; with the present fine season it is not, however, im- 
probable that they will recover. 

The market that has most suffered from the transactions of the month 
has been the one connected with banks, limited and unlimited. A perfect 
set has been made ut these shares, and while bona fide sales have been in 
many cases completed, the jobbers at the Stock Exchange have more or 
less gone against what were previously considered first rate securities. 
From the highest to the lowest they have fallen, some as much as 10 and 
15 per cent.; but a rally may in the best descriptions be at no distant date 
looked for. Instances in which 30 and 40 per cent. premium were a few 
months ago current, the price is now 10 per cent. below that point. Others 
which stood at a respectable premium have descended to a discount; all 
through blind fright and the dread of losses from mercantile disaster. Credit 
and finance shares have become equally prejudiced, the decadence in prices 
proving that the capricious taste of the public has greatly altered for the 
worse. The impression that calls will be necessary to support these two 
descriptions of shares has induced many of the timid to sell. 

The produce markets were never more flat than they are at present. It 
is almost impossible to dispose of the great staples except at a loss, and the 
result is that credit is seriously interfered with. ~The neighbourhood of 
Mincing Lane is in a very unhealthy state, and already several failures 
have been announced in that locality. 
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THE GRAIN TRADE. 


THE grain trade has been very inactive during the past few weeks, and 
the advance which was obtained some time ago on nearly all descriptions 
of grain has been entirely lost. The more favourable results of the late 
harvest than were at one period anticipated have compelled holders to 
accept very reduced terms, and the declining tendency has been further in- 
creased by recent very large importations from abroad. The latest official 
quotations were :—Wheat, 42s. per qr.; barley, 32s. 2d.; oats, 20s. 11d. ; 
rye, 35s. 6d.; beans, 41s. 2d.; and peas, 36s. 5d. per qr. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1864. e 4. ~ s. d. s. ad 
gy ee ee we Dan ow 8 46 0 
UR... Bi cesconeie Cees Ce eS aw OL uw 1 Owe OF 
wo 3D cccscoce, ORGS 0. 44 .. BW 10 .. 45 5 
~ TE ni: a CO a Oe 10... @ 3 


The importations since the harvest of 1863 have been :— 
Wheat. Other Grain. Total, 


Qrs. Qrs. Qrs. 
Fifty-eight weeks ended 20th August ... 6,366,177 8,264,954 14,631,131 
Four weeks ended 17th September ... 1,937,357 2,692,001 4,629,358 





8,303,534 10,956,955 19,260,489 
And the weekly averages have been :— 


Fifty-eight weeks ended 20th August ... 110,000 142,000 252,000 
Four weeks ended 17th September ... 484,000 673,000 1,157,000 





More 374,000 531,000 905,000 


& 
> 





STATE OF TRADE. 


Business has been pretty satisfactory in the manufacturing districts, but 
the failure of the Leeds Banking Company has caused some distrust. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Weshallalso give the proceedings of the various 
Credit and Finance Companies, as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birchin Lane ; subscriptions and orders 
as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and Sons, 
Carpenters’ Hall, London Wall. 

A Susscriper.—The pass-book is held to be the property of the customer, 
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BANK OF FRANCE. 








DEBTOR. 

September 1. | September 8. | September 15, | September 22. 

¥F. ©. F. c. F. c. F. Cc. 

Capital of the Bank ... 182,500,000 0} 182,500,000 0} 182,500,000 0} 182,500,000 0 
— in addition to 
— (Art. 8, Law 

une 9, 1857) — 5,148,415 66 5,161,780 68 5,204,585 44 5,288,942 8 
sae of the Bank 

and its branches 22,105,750 14 22,105,750 14 22,105,750 14 22,105,759 14 


Reserve in landed pro- 
perty ... ove 
Notes in cireulation ... 
Bank-notes to order 
and receipts payable 


4,000,000 0 
767,763,725 0 





4,000,000 0 
752,214,625 0 


4,000,000 0 
761,638,225 0 


4,000,000 0 
732,775,425 0 
































at sight 6,052,412 41 6,272,919 63 5,733,812 70 5,911,154 47 
Treasury account cur- 
rent, creditor... 68,625,054 45 72,300,227 24 76,833,698 12 86,173,387 16 
Current accounts, Paris 114,081,075 25} 113,775,851 18| 104,330,705 41 89,729,932 67 
Do. branch banks 27,994,045 9 23,673,510 O 26,644,522 0 20,799,639 0 
Dividends payable 1,746,584 75 1,615,474 75 1,529,479 75 1, 459, 309 75 
Discounts and sundry 
interests 9,166,141 80 9,945,269 55 10,687,455 49 11,208,413 65 
Re-discounted the lak 3t 
——— 2,589,735 17] 2,588,785 17| 2,688,735 17| 2,588,735 17 
Sundries... 16,430,952 25 14,284,636 21 13,908,847 65 13,692,447 30 
Total ... ; 1,228,202,891 88 1,210,438,779 55 |1,217,705,816 87 |1,178,233,136 38 
CREDITOR. 
September 1. | September 8, | September 15, | September 22. 
F. c. F. c. F. c. % OC. 
Cash in hand and cash 
in the branch banks | 279,353,777 83] 281,021,082 10| 273,371,823 37] 276,644,874 53 
Commercial bills over- 
due... 18,188,074 36 561,306 90 409,910 91 510,343 76 
Commercial bills dis- 
counted, not yet due | 312,539,098 57| 323,166,962 40| 333,481,029 40] 296,020,021 29 
Do. branch banks (03,409,585 0} 294,863,543 0| 299,924,777 0] 289,604,941 0 
Advances on deposits 
of bullion a 15,239,829 85 13,440,629 85 12,795,164 5 16,075,953 95 
Do. branch banks 3,645,900 0 2,963,800 0 3,405,500 0 3,506,900 0 
Do. on French gai 
securities nee * 15,281,400 0 15,709,900 0 15,719,900 0 15.725,700 0 
Do. by the branch banks 8,636,650 0 8,323,550 0 8,187,950 0 8,552,250 0 
Do. on railway shares 
and debentures . 27,769,600 0 27,233,100 0 27,251,200 0 27,132,900 0 
Do. by the branch banks 17,947,600 0 17, 974,050 0 17,955,950 0 18,655,100 0 
Do. on Crédit Foncier 
bonds ... “ 413,100 0 411,800 0 416,700 0 411,200 0 
Do. branches... 333,950 0 346,700 0 396, 0 419,300 0 
Do. to the State (Con: 
vention June 10, 1857) 60,000,000 0} 60,000,000 0} 60,000,000 0} 60,000,000 0 
Government stock re- 
serve ... 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... 36,850,987 91] 36,850,987 91] 36,850,987 91] 36,850,987 91 
Rentes Immobilisées 
(law of June 9 1857) | 100,000,000 0 100,000,000 0} 100,000,000 0] 100,000,000 0 
Hotel and furn.of Bank, 
and landed property 
branches... 8,367,552 0 8,384,352 0 8,385,000 0 8,385,000 0 
Expenses of manage- 
ment ... 1,119,873 6 1,147,234 55 1,194,702 32 1,379,946 73 
Sundries... 5,525,163 16 5,059,030 70 4,977,571 77 5,376,967 7 
Total ... «4. {1,228,202,891 88 |1,210,438,779 55 |1,217,705,816 87|1,178,233,136 38 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























Pg @ | Highest. Lowest. sept arth. 
EnettsH Founps. 
Consols am am «| 89to} 894 87% 873 to 8 
Exchequer Bills (March) ... | 20/ dis. 5/ dis. | 20/ dis. |12/ to 4/d 
Foreign Stocks. 
Brazilian ‘id eae ‘ _— 102 102 102 
Buenos Ayres =e ° 91 923 91 92 
Chilian 6 per cents. ... . — 102 102 102 
Dutch 2} per cents. ... coe —_ 613 61 61} 
Mexican <i ° 28% 29 274 273 
Peruvian 4} per cents. o — 793 76 7 
Russian pic oe | 923 923 91} 924 
Spanish aid | 493 493 483 49 
Turkish 6 per cents. 91 913 90} 904 
Ditto 4 per cents. — 100 98 98 
Rattway SHARES. 
Brighton we | 1043 105 1014 102} 
Caledonian coe | 125 1253 1234 1234 
Great Eastern aed 47 A473 443 443 
Great Northern ws 129 132} 126} 1264 
Great Western ‘ 684 70 674 672 
Lancashire and Yorkshire ... 1193 1203 113 113 
London and North Western... | 116 1163 1093 1094 
Midland ager 1364 127 1274 
North Staffordshire ... oe 72 78 74 75 
South Eastern 87} 883 803 813 
South Western oi 98 982 92 922 
York, Newcastle, and Berwick 1088 1083 1044 1053 
York and North Midland... 958 95% 923 93 
EastIndian ... 3... «| 101} 1013 99} 1004 
Northern of France ... ice — 39 384 39. 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. latest Share. Paid. latest 
= oy ‘ a ss 
Australian Mortgage, Land International Land Credits... 20 4 5} 
and Finance (Lim.) 25 3 3 Joint Stock Discount (Lim.) 25 5 58 
Consolidated Discount (Lim. ) 50 8 RL Land Credit of Ireland ... 50 5 pa 
Contract Corporation (Lim.) 100 3 3 Land Securities 50 5 43 
Crédit Foncier oe 50 5 eve London oo Associa 
Crédit Foncier of Mauritius tion (Li 50 15 213 
(Limited)... 50 10 8} Ditto, New. 50 10 152 
Crédit Mobilier ose 50 5 a London Mercantile Discount 50 5 44 
Discount Corporation(Lim. ) 100 123 162 Mauritius Land, Credit and 
East India Financial 50 5 ‘ Agency (Lim. j 20 2 23 
ptian Commercial and National Discount Co. (Lim. ) 25 6 12§ 
T ng 20 2 23 New, Ditto 25 5 sas 
English and Foreign Credits 50 5 ee National Financial (Lim. we 50 5 5} 
Financial Corporation 100 1 3 Oriental Financial ... 50 5 one 
Financial Discount (Lim.)... 50 5 4h Ottoman Financial Associa- 
General Credit and Finance tion (Lim.) 50 5 9 
of London (Lim.) . 23 4 64 Société Financiarie a’ Egypte 
International Financial (Lim.)... 20 6 4xd 
coy (Lim.) 20 5 6} South African Mortgage and 
Imperial and Mercantile Tnvestment (Lim.)... ‘ 50 5 4 
Credit (Lim.) 50 5 7 Warrant Finance (Lim. Dany Oe 10 84 
International Contracts 50 5 BS 











